AGENDA
NEWMAN CITY COUNCIL
REGULAR MEETING DECEMBER 9, 2014
CITY COUNCIL CHAMBERS, 7:00 P.M., 938 FRESNO STREET

1. Call To Order.

2. Pledge Of Allegiance.
3. Invocation.

4. Roll Call.

5. Report On Canvass Of Vote

a. Adopt Resolution No. 2014- , Declaring The Results Of The Municipal Election Held
On November 4, 2014. (View Report)

b. Oath Of Office To Newly Elected Council Members. (View Oaths)

6. Declaration Of Conflicts Of Interest.
7. Ceremonial Matters.
8. Items from the Public - Non-Agenda Items.

9. Consent Calendar

a. Waive All Readings Of Ordinances And Resolutions Except By Title.
b. Approval Of Warrants. (View Warrant Register)
c. Approval Of Minutes Of The November 18, 2014 Meeting. (View Minutes)

10. Public Hearings.

11. Regular Business

a. Adopt Resolution No. 2014-, A Resolution Receiving And Accepting The General
Purpose Financial Statement And Transportation Development Act Audits For The
Fiscal Year Ending June 30th, 2014. (View Report)

b. Adopt Resolution No. 2014-, A Resolution Approving An Application Submittal For
2014 Water-Energy Grant To The California Department Of Water Resources And
Authorizing The City Manager Or Designee To Execute All Grant Documents,
Applications, Agreements, And Amendments Associated With Grant Projects.
(View Report)

c¢. Adopt Resolution No. 2014- , A Resolution Updating The Rental Fees For The Louis J.
Newman Memorial Center. (View Report)




d. City Council Reorganization - Selection Of Mayor Pro Tem And Committee
Assignments. (View Report)

12. Items From District Five Stanislaus County Supervisor.
13. Items From The City Manager And Staff.
14. Items From City Council Members.

15. Adjournment.

Calendar of Events

December 6 - Chamber Of Commerce Tree Lighting Event - 3:00 P.M. - 7:00 P.M.
December 9 - City Council - 7:00 P.M.

December 11 - Recreation Commission - 7:00 P.M.

December 16 - Two-On-Two Meeting With The School Board - Cancelled.
December 18 - Planning Commission - 7:00 P.M.

December 23 - City Council - Cancelled.

December 25 - Christmas Day.

December 25-31 - Winter Holiday Closure - City Offices Closed.

2015

January 1 - New Year’s Day - City Offices Closed.

January 2 - Winter Holiday Closure - City Offices Closed.

January 5 - City Office Reopen Following Winter Holiday Closure.
January 8 - Recreation Commission - 7:00 P.M.

January 13 - City Council - 7:00 P.M.

January 15 - Planning Commission - 7:00 P.M.

January 19 - Martin Luther King Jr. Day - City Offices Closed

January 20 - Two-On-Two Meeting With The School Board - 4:00 P.M.
January 27 - City Council - 7:00 P.M.

































































































MINUTES
NEWMAN CITY COUNCIL
SPECIAL MEETING NOVEMBER 18, 2014
CITY COUNCIL CHAMBERS, 7:00 P.M., 938 FRESNO STREET

1. Call To Order - Mayor Katen 7:00 P.M.
2. Pledge Of Allegiance.
3. Invocation - Mayor Pro Tem Martina.

4. Roll Call - PRESENT: Candea, Martina And Mayor Katen.
ABSENT: Davis (Excused) And Hutchins (Excused).

5. Declaration Of Conflicts Of Interest - None.
6. Ceremonial Matters - None.
7. Items from the Public - Non-Agenda Items

Joanna Flores, 1328 “M” Street, Explained That She And Her Other Orestimba High School
Classmates Were In Attendance As Part Of A Project For Their Government Class.

8. Consent Calendar

a. Waive All Readings Of Ordinances And Resolutions Except By Title.
b. Approval Of Warrants.
c. Approval Of Minutes Of The October 28, 2014 Meeting.

ACTION: On A Motion By Candea Seconded By Martina, The Consent Calendar Was Approved By
The Following Vote: AYES: Candea, Martina And Mayor Katen; NOES: None; ABSENT: Davis and
Hutchins; NOT PARTICIPATING: None.

9. Public Hearings - None.
10. Regular Business
a. Report On Handbill Distribution (NMC §9.01.070).
Mayor Katen Asked How The City Would Enforce A Handbill Ordinance.

City Attorney Goldstein Noted That Enforcement Is Challenging But Noted That She Thought We
Could Utilize Methods Similar To Those Utilized For Peddlers And Solicitors.

ACTION: The Council Directed Staff To Present An Ordinance That Was Limiting As The Law Will
Allow.

b. Report On 2015 Little League Baseball/Softball Season.




City Manager Holland Reported That The Little League Baseball/Softball Board Membership Is Low
For The 2015 Season And The Current Board Members Are Not Sure If They Are Going To Have
Enough Community Support.

Derek Solano, 2806 Villa Manucha Road, Noted That He And Todd Nienhouse Were The Two
Remaining Board Members. Solano Noted That There Is New Leadership In Hilmar And That They
Are Reducing The Board From Five To Seven People. He Explained That Many Of The Board
Members Are Leaving After Many Of Them Have Put In 6 or 7 Years On The Board.

Mayor Katen Asked If Newman’s Programs Could Stand On Its Own.
City Manager Holland Noted That There Were Probably Not Enough Girls Teams.

Solano Noted That Newman Could Run Programs On Own But Indicated That He Thought It Was
Better To Work With Other Leagues Because The Kids Get A Chance To Play More Teams.

Solano Indicated That The NYBSA Website Was Advertising Board Vacancies And That Interested
Persons Can Apply To Be On The Board Via The Form On The Website.

Mayor Katen Inquired When The Board Issue Would Become Critical.

Solano Indicated That The Issue Would Become Critical In Late December, That A Meeting Has Been
Scheduled And That They Would Have A Better Idea Of Their Direction At That Point.

Richard Gaytan, 556 Banff Drive, Parks And Recreation Commissioner, Noted That The Baseball
Board Had Been Successful But Also Noted That He Would Like To See The City Work With The
Baseball Board On A Solution.

ACTION: No Action Was Taken.

¢. Report On Establishment Of Aquatic Center Sub Committee.

ACTION: Mayor Pro Tem Martina And Council Member Candea Volunteered To Be On The Aquatic
Center Sub-Committee And Mayor Katen Volunteered To Be An Alternate.

11. Items From District Five Stanislaus County Supervisor - None.

12. Items From The City Manager And Staff.

City Manager Holland Reported That The Do Not Knock Registry For Solicitors Will Be Released In
December. Holland Mentioned That Cities And County Were Conducting Negotiations On Solid
Waste Costs/Fees. He Noted That The Next City Council Meeting Would Be On December 9t And
Reminded Everyone That City Hall Would Be Closed On Thursday And Friday For The Thanksgiving
Holiday. Holland Concluded By Inviting Everyone To Attend The Chamber Of Commerce’s Tree
Lighting Event On Saturday, December 6.

Public Works Director Kim Indicated That City Staff Had Cleaned Sherman Ditch Again After Rain
And Working On Another Vacuum Truck Demonstration.



Finance Director Humphries Noted That The Treasurer’s Reports Were Completed And That The
Audit Report Would Be Presented At The December 9t City Council Meeting.

City Planner Ocasio Noted That She Would Be Attending The Upcoming CSU Stanislaus GIS Day At
The College As A Part Of The City’s Successful GIS Internship Program.

13. Items From City Council Members.

Council Member Martina Inquired About Progress Of The Memorial Building Renovations And Skate
Park Project. Martina Welcomed The High School Students In Attendance To The Council Meeting.

City Planner Ocasio Noted That The Memorial Building Renovations Were Progressing On Time And
Expects That The Construction Should Be Completed By March. Ocasio Noted That The Skate Plaza
Plans Were Recently Updated And That They Are Nearly Ready For Bid And Hopes To Bid The
Project Out Sometime Early Next Year.

Mayor Katen Mentioned That He Had Attended The Local Veterans Day Ceremonies And Noted
That They Did A Great Job. Katen Congratulated Nick Candea And Casey Graham On Their
Successful Campaigns For City Council And Thanked Council Member Hutchins For His Service.
Katen Reported That He Would Be Hosting Stanislaus County Mayors Along With Senator Canella
On December 2nd And Noted That He Is Always Proud Of Newman’s Downtown During The
Holidays.

14. Adjournment.

ACTION: On Motion By Candea Seconded By Martina And Unanimously Carried, The Meeting Was
Adjourned At 7:44 P.M.
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Clendenin Bird & Company), PC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To The City Council
City Of Newman
State of California

We have audited the accompanying financial statements of the governmental activities, the
aggregate discretely presented component unit, each major fund, and the aggregate remaining
fund information of the City of Newman, State of California, as of and for the year ended June
30, 2014, which collectively comprise the City’s basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the City of Newman, State of
California’s management. Our responsibility is to express opinions on these financial statements
based on our audit. The prior year summarized comparative information has been derived from
the City’s 2013 financial statements and, in our report dated September 30, 2013, we expressed
unqualified opinions on the respective financial statements of the governmental activities, the
aggregate discretely presented component unit, each major fund, and the aggregate remaining
fund information.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the aggregate discretely presented
component unit, each major fund, and the aggregate remaining fund information of the City of
Newman, State of California as of June 30, 2014, and the respective changes in financial position
thereof for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.



In accordance with Government Auditing Standards, we have also issued a report dated
September 30, 2014 on our consideration of the City of Newman, State of California’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Governmental Auditing Standards and should be considered in assessing the results of our
audit.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3
through 13 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Newman, State of California’s financial statements as a whole.
The introductory section, combining and individual non-major fund financial statements are
presented for purposes of additional analysis and are not a required part of the financial
statements. The combining and individual non-major fund financial statements are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards general accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole. The
introductory section has not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on it.

CLENDENIN BIRD & COMPANY, P.C.
CLENDENIN BIRD& COMPANY, PC

Modesto, California
September 30, 2014



City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

The following discussion provides readers of the City of Newman’s financial statements a
narrative overview and analysis of the financial activities of the City of Newman for the fiscal
year ended June 30, 2014. Please read this document in conjunction with the accompanying
Basic Financial Statements.

The City of Newman (the City) General Fund revenues increased over the previous year.
Property tax revenues are slightly up over the prior year. Increases in assessed property values
and supplemental property taxes (from new construction) were offset by declines in prior year
(delinquent) property payments and property transfer taxes. Revenues from current unsecured
property taxes remained flat. Declines in Sales Tax, Fines and Forfeitures, and Investment
Earnings were more than offset by increases in Property Tax, Other Taxes and Franchise Fees,
Licenses & Permits, Intergovernmental, and Service Charges; with the largest increase coming
from Service Charges.

On February 1, 2012 all Redevelopment Agencies (RDA) statewide were dissolved with the
California Supreme Court upholding ABx1-26. The City accepted to be the Successor Agency
charged with the winding down of operations. The Financials for the Successor Agency (former
RDA\) are no longer published as a separate report. They are included with the Annual Financial
Report for the City and listed as fiduciary responsibility. At the printing of this report the City
has received it’s ‘Finding of Completion’ and has filed its ‘Long Range Property Management
Plan’ and has transferred/sold all former RDA properties with the exception of one. The City’s
financial highlights are presented below:

FISCAL YEAR 2014 FINANCIAL HIGHLIGHTS
Financial highlights of fiscal year 2014 include the following:

Entity-wide:

e The City’s total net assets were $42,335,033 as of June 30, 2014. Of this total,
$27,525,871 was Governmental assets and $14,809,162 was Business-type assets.

e Entity-wide Governmental revenues include program revenues of $2,836,570 and general
revenues and transfers of $2,084,791 for a total of $4,921,361.

e Entity-wide Governmental expenses were $4,963,777.

o Entity-wide Business-type program revenues and interest revenue were $4,210,465 while
Business-type expenses and transfers were $2,922,205.

Fund Level:
e Governmental Fund balances increased $32,735 in fiscal year 2014
e Governmental Fund revenues increased $169,029 in fiscal year 2014.
e Governmental Fund expenditures decreased $11,584 in fiscal year 2014.

General Fund:
e General Fund revenues of $3,611,061 were $165,621 more than the prior year.
e General Fund expenditures of $3,911,788 represent an increase of $64,103 over the prior
year.
e General Fund balance of $2,824,536 as of June 30, 2014, is down $120,459 from the
fiscal year 2013’s fund balance of $2,944,995.



City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

OVERVIEW OF THE ANNUAL FINANCIAL REPORT

This Annual Financial Report is divided into two parts:
1) Management’s Discussion and Analysis (MD&A);
2) The Basic Financial Statements, which include the Entity-wide and the Fund Financial
Statements, along with the Notes to these financial statements.

The Basic Financial Statements

The Basic Financial Statements comprise the Entity-wide Financial Statements and the Fund
Financial Statements; these two sets of financial statements provide two different views of the
City’s financial activities and financial position.

The Entity-wide Financial Statements provide a longer-term view of the City’s activities as a
whole, and comprise the Statement of Net Assets and the Statement of Activities. The Statement
of Net Position provides information about the financial position of the City as a whole, including
all of its capital assets and long-term liabilities on the full accrual basis, similar to that used by
corporations.

The Statement of Activities provides information about all of the City’s revenues and all of its
expenses, also on the full accrual basis, with the emphasis on measuring revenues net of expenses
of each of the City’s programs. The Statement of Activities explains in detail the change in Net
Assets for the year.

All of the City’s activities are grouped into Government Activities and Business-type Activities,
as explained below. The amounts in the Statement of Net Position and the Statement of
Activities are separated into Governmental Activities and Business-type Activities in order to
provide a summary of these two activities for the City as a whole.

The Fund Financial Statements report the City’s operations in more detail than the Entity-wide
statements and focus primarily on the short-term activities of the City’s General Fund and other
Major Funds. The Fund Financial Statements measure only current revenues and expenditures
and fund balances; they exclude capital assets, long-term debt and other long-term amounts.

Major Funds account for the major financial activities of the City and are presented individually,
while the activities of Non-major Funds are presented in summary, with subordinate schedules
(located after the Notes section) presenting the detail for each of these other funds. Major Funds
are explained below.

The Entity-wide Financial Statements

Entity-wide financial statements are prepared on the accrual basis, which means they measure the
flow of all economic resources of the City as a whole.

The Statement of Net Position and the Statement of Activities present information about the
following:



City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

e Governmental Activities — All of the City’s basic services are considered to be governmental
activities. These services are supported by general City revenues such as taxes, and by
specific program revenues such as user fees and charges.

The City’s governmental activities previously included the activities of another separate legal
entity, the Redevelopment Agency of the City of Newman. With the California Supreme
Court upholding ABx1-26 the Newman Redevelopment Agency is now dissolved (see Note
IV D).

e Business-type Activities — The City’s enterprise activities of water and wastewater are
reported in this area. Unlike governmental services, these services are supported by charges
paid by users based on the amount of the service they use.

Fund Financial Statements

The Fund Financial Statements provide detailed information about each of the City’s most
significant funds, called Major Funds. The concept of Major Funds, and the determination of
what qualifies as a Major Fund, was established by Governmental Accounting Standards Board
(GASB) Statement 34 and replaces the concept of combining like funds and presenting them in
total. Instead, each Major Fund is presented individually, with all Non-major Funds summarized
and presented only in a single column. Subordinate schedules present the detail of these Non-
major Funds. Major Funds present the major activities of the City for the year, and may change
from year to year as a result of changes in the pattern of the City’s activities.

In the City’s case, there are three Major Governmental Funds in addition to the General Fund:
The CDBG Fund (Funds 15, 19 and 26), the Public Facility Improvement Fund (Fund 40), and
the Storm Drain Fund (Fund 42). Both of the City’s Enterprise Funds are reported as Major
Proprietary Funds.

Fund Financial Statements include governmental and proprietary funds as discussed below.

Governmental Fund Financial Statements are prepared on the modified accrual basis, which
means they measure only current financial resources and uses. Capital assets and other long-lived
assets, along with long-term liabilities, are not presented in the Governmental Fund Financial
Statements.

Proprietary Funds Financial Statements are prepared on the full accrual basis, as in the past, and
include all of their assets and liabilities, current and long-term.

Comparisons of Budget and Actual financial information are presented only for the General Fund,
as required by GASB Statement 34.

FINANCIAL ACTIVITIES OF THE CITY AS AWHOLE

This analysis focuses on the net assets and changes in net assets of the City as a whole. Tables 1,
2 and 3 focus on the City’s Governmental Statement of Net Assets and Statement of Activities,
while Tables 4 and 5 focus on the City’s Business-type Statement of Net Position and Statement
of Activities.



City of Newman

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

For the Fiscal Year Ended June 30, 2014

Governmental Activities

Table 1
Governmental Net Position at June 30, 2014

Governmental Governmental

Activities 2014 Activities 2013
Cash and investments $ 10,879,630 $ 11,046,552
Other assets 4,695,092 4,739,401
Capital assets 14,082,817 12,284,945
Total assets 29,657,539 28,070,898
Long-term debt outstanding 233,713 253,696
Other liabilities 1,897,955 2,136,233
Total liabilities 2,131,668 2,389,929

Net position:

Invested in capital assets, net of debt 13,849,104 12,031,249
Restricted 10,912,934 10,764,324
Unrestricted 2,763,833 2,885,396
Total net position $ 27525871 $ 25,680,969

The City’s governmental net position amounted to $27,525,871 as of June 30, 2014; an increase
of $1,844,902 from 2013. This increase is the Change in Net Position reflected in the
Governmental Activities column of the Statement of Activities shown in Table 1. The City’s net

assets as of June 30, 2014 comprised the following:

Cash and investments comprised $10,879,630 in the city treasury and $0 of restricted
cash and investments. Substantially all of these amounts were held in short term
investments in government securities, as detailed in Note IlI-A to the financial
statements.

Receivables comprised $532,047 of current receivables and loans receivable for
$4,163,045.

Capital assets of $14,082,817, net of depreciation charges, which includes all the
City’s capital assets used in governmental activities.

Current liabilities, including accounts payable, claims and other amounts due
currently, totaling $1,784,580.

Accrued compensated absence liabilities payable to employees of $113,375, as
detailed in Note I11-I to the financial statements.

Long-term debt of $233,713 of which $215,629 is due in future years and $18,084 is
due within one year.



City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

« Net assets invested in capital assets, net of related debt, of $13,849,104, representing
the City’s investment in capital assets used in Governmental Activities, net of
amounts borrowed to finance that investment.

o Restricted net assets totaling $10,912,934, which may be used only to construct
specified capital projects, for debt service, or for community development projects.
The restrictions on these funds were placed there by outsiders and cannot be changed
by the City.

« Unrestricted net assets, the part of net assets that can be used to finance day-to day
operations without constraints established by debt covenants or other legal
requirements or restrictions. The City had $2,763,833 of unrestricted net assets as of
June 30, 2014.

Sources of Revenues

Use of
money and Grants and
property contributions
1.5% 19.9%
Charges for
Services
44.5%

Taxes
34.2%

The Sources of Revenue Chart above shows that during fiscal year 2014 34.2% ($1,682,054) of
the City’s governmental activities revenue came from Taxes while 19.9% ($976,904) came from
Grants and Contributions, 43.0% ($2,189,861) came from Charges for Services, and the
remaining 1.5% ($72,542) came from the Use of Money and Property (investments).
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Functional Expenses

Debt Service
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0.8% General
& Government
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Public 46.0%
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16.5%

The Functional Expenses Chart above includes only current year expenses; it does not include
capital outlays, which are now added to the City’s capital assets. As the Chart shows, General
Government is 8.6% ($375,197) of total government expenses, Community Development is
26.2% ($1,142,423), Public Safety is 46.0% ($2,005,263), Public Works is 16.5% ($720,871),
Culture & Leisure is 1.9% ($82,491), and Debt Service is 0.8% ($34,857).

The Statement of Activities presents program revenues and expenses and general revenues in
detail. All of these are elements in the Changes in Governmental Net Position summarized below.

Table 2
Changes in Governmental Net Position
Governmental
Activities
2014

Expenses
General government $ 414,401
Public Safety 2,113,531
Public Works 1,115,207
Community Development 1,206,335
Culture and Leisure 99,429
Interest on long term debt 14,874

Total expenses $ 4,963,777
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Revenues
Program Revenues:
Charges for services $ 2,595,884
Operating grants and contributions 240,686
Total program revenues 2,836,570
General revenues:
Taxes 2,012,249
Use of money and property 72,542
Other 0
Total general revenues 2,084,791
Total revenues 4,921,361
Change in net position $ (42,416)

As Table 2, Changes in Governmental Net Position above shows, $2,836,570 (57.6%) of the
City’s fiscal year 2014 Governmental Revenue, came from Program Revenues and $2,084,791
(42.4%), came from General Revenues such as taxes and interest and transfers.

Program revenues were composed of charges for services of $2,595,884, which include permit
revenues, fees and charges used to fund expenses incurred in providing services and $240,686 of
operating and capital grants and contributions which include gas tax revenues and housing and
police grants.

General revenues are not allocable to programs. General revenues are used to pay for the net cost
of governmental programs.

Table 3 presents the net (expense) or revenue of each of the City’s governmental activities,
including interest on long-term debt. Net expense is defined as total program cost less the
revenues generated by those specific activities.

Table 3
Governmental Activities
Net (Expense)
Revenue
From Services
2014

General government $ 1,260,008
Public Safety (1,859,419)
Public Works (559,805)
Community Development (891,830)
Culture and Leisure (61,287)
Interest on Long-Term Debt (14,874)
Totals $ (2,127,207)
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

For the Fiscal Year Ended June 30, 2014

Business-type Activities

The Statement of Net Position and Statement of Activities present a summary of the City’s
Business-type Activities that are composed of the City’s enterprise funds.

Table 4
Business-Type Net Position

Business-Type

Business-Type

2014 2013
Cash and investments $ 6,861,262 $ 7,041,014
Other assets 461,075 511,821
Capital assets 9,184,466 8,023,464
Total assets 16,506,803 15,576,299
Long-term debt outstanding 1,382,196 1,609,539
Other liabilities 315,445 445,858
Total liabilities 1,697,641 2,055,397
Net position:
Invested in capital assets, net of debt 7,802,270 6,413,925
Restricted 0 0
Unrestricted 7,006,892 7,106,977
Total net position $ 14,809,162 $ 13,520,902
The net position of business-type activities increased $1,288,260 in fiscal year 2014.
Table 5
Changes in Business-Type Net Position
Net (Expense) Net (Expense)
Revenue Revenue
From Services From Services
2014 2013
Water Fund $ 116,632 $ (116,272)
Sewer Fund 1,129,957 1,123,868
Totals $ 1246589 $ 1,007,596

Analyses of Major Funds

Governmental Funds
General Fund

General Fund revenues increased $165,621 this fiscal year.

Service Charges greatly offset decreases in Investments and Fines and Forfeitures.
revenues exceeded budgeted amounts by $282,893. Revenues from Property Taxes increased
$14,685 as assessed valuations increased due to an increase in real estate values. Sales Tax
Revenues were down $65,157 while Charges for Services were up $191,468, due to increases in

10
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City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

Salary Reimbursements, Refunds & Reimbursements, Plan Checking, Refuse Collection,
Donations, Rents and Concessions and other miscellaneous revenues.

General Fund expenditures were $3,911,788, an increase of $64,103 from the prior year.
Expenditures were $220,360 less than budgeted, primarily related to cost reductions associated
with Public Safety and General Government.

As of June 30, 2014, the General Fund’s ending fund balance totaled $2,824,536. In February of
2009 GASB issued Statement #54 changing the presentation of this fund balance. See the Note I.
D.9 to the Basic Financial Statements for detail on the changes and classifications of fund
balance. The unassigned portion of General Fund’s fund balance is $2,824,536.

CDBG Fund

This fund is used to account for grants received to loan out to low income citizens for first time
home purchases and/or housing rehabilitation projects. Also included in this fund are grant funds
for the Valley Manor Housing project. Those funds were loaned out and are now reflected on our
books as a long term loan receivable. Valley Manor Housing represents the largest of these
receivable. Their current outstanding balance is $975,000.

Public Facility Improvement Fund

This fund accounts for the improvement of public facilities funded by developer fees. In fiscal
year 2014, the fund received $52,314 in developer fees. Developer fee revenue decreased $30,794
over the prior year.

The fund’s fiscal year end fund balance of $4,179,187 represents developer fees that have not yet
been expended on public facility projects and improvements.

Storm Drain Fund

The fees accounted for here are to be used for expansion and improvements to the City’s storm
drain system. The fund currently shows a negative balance due to the Fee Credit Parks liability.
As homes are built these fee credits reduce.

Proprietary Funds
Water Fund

Operating Revenues increased $267,455 to a total of $1,308,843 in fiscal year 2014 due to an
increase in home occupation and a water rate increase following a water rate study completed by
Stantec Consulting Services. Operating Expenses increased $41,747 to $1,175,119. There was a
resulting operating gain of $133,724. The fund’s net assets increased $122,252, to a new total of
$2,586,898. In April of 2012, the 1982 Water Bonds were refunded with a simple loan. No
funds are restricted for debt service. The unrestricted fund balance is $1,087,676.

Sewer Fund

Net assets of the Sewer Fund increased $1,166,008 in fiscal year 2014 to a total of $12,222,264.
This increase came from an increase in industrial and residential sewer revenues.

11



City of Newman

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

As of June 30, 2014, the fund’s net position was $12,222,264, of which $6,303,048 was invested

in capital assets, net of related debt. No funds are restricted for debt service. The unrestricted
fund balance is $5,919,216.

CAPITAL ASSETS

GASB Statement 34 requires the City to record all its capital assets including infrastructure.
Infrastructure includes roads, bridges, signals and similar assets used by the entire population.

In fiscal year 2014, the City reported the cost of all its infrastructure assets and computed the
amount of accumulated depreciation for these assets based on their original acquisition dates. At
the end of fiscal year 2014 the cost of infrastructure and other capital assets recorded on the
City’s financial statements was as shown in Table 6 below:

Table 6
Capital Assets at Year-end

Balance at Balance at
June 30, 2014 June 30, 2013

Governmental Activities

Land $ 3363088 $ 2,129,254
Streets and Roads 3,506,657 2,562,543
Buildings 9,663,211 9,232,765
Construction in Progress 314,576 123,731
Equipment 3,122,422 3,071,566
Accumulated depreciation (5,887,137) (4,834,912)
Governmental activity capital assets, net $ 14,082,817 $ 12,284,947
Business-type Activities
Land $ 4760423 $ 3,456,477
Construction in Progress 148,090 144,433
Buildings 1,009,511 953,901
Plant and Equipment 8,419,648 8,340,794
Accumulated depreciation (5,153,206) (4,872,141)
Business-type activity capital assets, net $ 9184466 $ 8,023,464

Detail on capital assets, current year additions and construction in progress can be found in Note 111
E.

The City depreciates all its capital assets over their estimated useful lives, as required by GASB
Statement 34. The purpose of depreciation is to spread the cost of a capital asset over the years of
its useful life so that an allocable portion of the cost of the asset is borne by all users. Additional
information on depreciable lives may be found in Note | D 6 to the financial statements.

DEBT ADMINISTRATION

The City issued no new bonded debt in fiscal year 2014. The City made all scheduled repayments

of existing debt. Each of the City’s debt issues is discussed in detail in Note 11l G to the financial
statements.

12



City of Newman
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended June 30, 2014

As of June 30, 2014, the City’s debt comprised:

Table 7
QOutstanding Debt

June 30, 2014

June 30, 2013

Governmental Activity Debt:
Certificates of Participation:

1997 Tax allocation and housing, 5.375%-6.200%, due 8/1/27 $ 0 $ 0
(Transferred to Successor Agency after dissolution of RDA on 2/1/12)
Other Long Term Obligations:
City Hall Purchase, 6%, due July 2017 (also Business Type Activity) 209,791 216,638
Agricredit Capital Lease, 4%, due June 2014 0 2,847
HP Computer Lease, 5.26%, due January 2016 4,728 9,220
Accounting Software, 5%, due May 2017 (also Business Type 19,194 24,991
Activity)
Total Governmental Activity Debt $ 233,713 $ 253,696
Business-type Activity Debt:
Other Long Term Obligations:
2011 Refunding of Sewer - CoPs, 3.9%, due 5/1/2017 502,800 659,200
2012 Refunding of Water — Bonds 3.375%, due 8/1/2022 421,425 467,081
City Hall Purchase, 6%, due July 2017 (also Governmental Activity) 419,583 433,276
Accounting Software, 5%, due May 2017 (also Governmental 38,388 49,982
Activity)
Total Other Long Term Obligations 1,382,196 1,609,539
Total Business-type Activity Debt: $ 1615909 $ 1,863,235

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This Annual Financial Report is intended to provide citizens, taxpayers, and creditors with a
general overview of the City’s finances. Questions about this Report should be directed to the

City of Newman, at 938 Fresno Street, Newman, CA 95360.

13
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CITY OF NEWMAN
STATEMENTS OF NET POSITION
JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Primary Government

Governmental Proprietary Totals
Activities Activities 2014 2013
ASSETS
Cash And Investments 10,879,630 6,861,262 17,740,892 18,087,566
Accounts Receivable 532,047 461,075 993,122 1,038,662
Loans Receivable 4,163,045 0 4,163,045 4,212,560
Capital Assets (Net Of Accumulated
Depreciation):
Land 3,363,088 4,760,423 8,123,511 5,585,731
Construction In Progress 314,576 148,090 462,666 268,164
Buildings And Improvements 7,217,427 829,555 8,046,982 7,945,193
Equipment And Vehicles 848,689 307,849 1,156,538 1,254,624
Infrastructure 2,339,037 3,138,549 5,477,586 5,254,697
Total Assets 29,657,539 16,506,803 46,164,342 43,647,197
LIABILITIES
Accounts Payable And Other
Current Liabilities 1,784,580 263,729 2,048,309 2,417,617
Compensated Absences 113,375 51,716 165,091 164,474
Long-Term Liabilities:
Due Within One Year 18,084 228,814 246,898 238,092
Due In More Than One Year 215,629 1,153,382 1,369,011 1,625,143
Total Liabilities 2,131,668 1,697,641 3,829,309 4,445,326
NET POSITION
Invested In Capital Assets
Net Of Related Debt 13,849,104 7,802,270 21,651,374 18,445,174
Restricted For:
Capital Projects 5,785,884 0 5,785,884 5,682,542
Community Development Projects 5,127,050 0 5,127,050 5,081,782
Debt Service 0 0 0 0
Unrestricted 2,763,833 7,006,892 9,770,725 9,992,373
Total Net Position 27,525,871 14,809,162 42,335,033 39,201,871

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Functions/Programs Expenses

Primary Government:
Governmental Activities:

General Government 414,401
Public Safety 2,113,531
Public Works 1,115,207
Community Development 1,206,335
Culture And Leisure 99,429
Interest on Long-Term Debt 14,874
Total Governmental Activities 4,963,777

Business-Type Activities

Water Services 1,204,174
Sewer Services 1,718,031
Total Business-Type Activities 2,922,205
Total Primary Government 7,885,982

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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Program Revenues

Net (Expense) Revenue And

Changes In Net Assets

Fines, Fees And Operating Capital Primary Government
Charges Grants And Grants And Governmental Proprietary Total

For Services Contributions Contributions Activities Activities 2014 2013
1,674,409 0 0 1,260,008 0 1,260,008 1,090,674
151,671 102,441 0 ( 1,859,419) 0 ( 1,859,419) ( 1,393,626)
438,225 0 117,177 ( 559,805) 0 ( 559,805) ( 1,011,854)
293,437 0 21,068 ( 891,830) 0 ( 891,830) ( 887,715)
38,142 0 0 ( 61,287) 0 ( 61,287) ( 47,078)
0 0 0 ( 14,874) 0 ( 14,874) ( 17,117)
2,595,884 102,441 138,245 ( 2,127,207) 0 ( 2,127,207) ( 2,266,716)
1,320,806 0 0 0 116,632 116,632 (  116,272)
2,847,988 0 0 0 1,129,957 1,129,957 1,123,868
4,168,794 0 0 0 1,246,589 1,246,589 1,007,596
6,764,678 102,441 138,245 ( 2,127,207) 1,246,589 (  880,618) ( 1,259,120)

General Revenues:
Taxes:

Property Tax 541,908 0 541,908 527,223
Sales Tax 427,671 0 427,671 492,828
Motor Vehicle Tax 565,414 0 565,414 534,629
Franchise Tax 120,062 0 120,062 113,439
Other Taxes 357,194 0 357,194 295,664
Investment Earnings 72,542 41,671 114,213 118,356
Transfers 0 0 0 0
Total General Revenues And Transfers 2,084,791 41,671 2,126,462 2,082,139
Change In Net Position ( 42,416) 1,288,260 1,245,844 823,019
Net Position - Beginning 25,680,969 13,520,902 39,201,871 38,378,852
Net increase to net position for transferred assets 1,887,318 0 1,887,318 0
Net Position - Ending 27,525,871 14,809,162 40,447,715 39,201,871

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Assets
Cash And Investments
Cash with Fiscal Agent
Accounts Receivable
Loans Receivable
Prepaid Expenses

Total Assets

Liabilities
Accounts Payable
Compensated Absences
Other Liabilities

Total Liabilities

Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities And Fund Balances

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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General CDBG

3,388,920 775,133
0 0

256,282 40,681

0 4,056,266

0 0
3,645,202 4,872,080
278,386 487

0 0

542,280 0
820,666 487

0 0

0 4,871,593

0 0

0 0
2,824,536 0
2,824,536 4,871,593
3,645,202 4,872,080




Public Facility Storm
Improvement Drain Other Total Governmental Funds
Fund Fund Funds 2014 2013

4,190,047 182,846 2,342,684 10,879,630 11,046,552

0 0 0 0 0

0 0 235,084 532,047 526,841

0 0 106,779 4,163,045 4,212,560

0 0 0 0 0

4,190,047 182,846 2,684,547 15,574,722 15,785,953
10,860 127 75,236 365,096 483,326

0 0 1,058 1,058 1,095

0 764,791 112,413 1,419,484 1,545,184

10,860 764,918 188,707 1,785,638 2,029,605

0 0 0 0 0

0 0 331,138 5,202,731 5,172,219

4,179,187 0 1,265,588 5,444,775 5,505,252

0 0 911,788 911,788 843,983

0 ( 582,072) ( 12,674) 2,229,790 2,234,894

4,179,187 ( 582,072) 2,495,840 13,789,084 13,756,348
4,190,047 182,846 2,684,547 15,574,722 15,785,953

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30, 2014

Total fund balances - governmental funds 13,789,084

Total net position reported for governmental activities in the statement of
net position is different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. Those assets consist of:

Land 3,363,088
Construction In Progress 314,576
Infrastruture net of $1,167,620 accumulated depreciation 2,339,037
Buildings and Improvements, net of $2,445,784 accumulated depreciation 7,217,427
Equipment and Vehicles, net of $2,273,733 accumulated depreciation 848,689
Total capital assets 14,082,817

Long-term liabilities applicable to the City's governmental activities are
due and payable in the current period and accordingly are not reported

as fund liabilities. All liabilities, both current and long-term, are reported
in the statement of net position.

Notes payable (  233,713)

Compensated absences ( 112,318)
Total long-term liabilities ( 346,031)
Total Net Position - governmental activities 27,525,871

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Revenues
Property Tax
Sales Tax
Other Tax And Franchises
Licenses And Permits
Fines And Forfeitures
Investment Earnings
Intergovernmental
Impact Fees
Service Charges And Miscellaneous

Total Revenues

Expenditures
Current
General Government
Public Safety
Public Works
Community Development
Culture And Leisure
Debt Service
Principal
Interest & Other Charges
Capital Outlay
Total Expenditures
Excess (Deficiency) Of Revenues

Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Total Other Financing Sources (Uses)

Net Change In Fund Balances
Fund Balance - Beginning
Fund Balance- Ending

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS

General CDBG
541,908 0
427,671 0
712,475 0

80,074 0
75,787 0
18,057 16,592
58,808 29,089
0 0
1,696,281 0
3,611,061 45,681
366,301 0
1,978,506 0
603,625 0
886,981 752
71,398 0
4,492 0
485 0
0 0
3,911,788 752
300,727) 44,929
360,268 0
180,000) ( 11,269)
180,268 ( 11,269)
120,459) 33,660
2,944,995 4,837,933
2,824,536 4,871,593




Public Facility Storm

Improvement Drain Other Total Governmental Funds

Fund Fund Funds 2014 2013
0 0 0 541,908 527,223
0 0 0 427,671 492,828
0 0 0 712,475 685,944
0 0 0 80,074 83,980
0 0 0 75,787 86,811
21,425 948 15,520 72,542 74,241
0 0 889,007 976,904 926,552
52,314 9,288 263,510 325,112 363,750
0 0 12,607 1,708,888 1,511,003
73,739 10,236 1,180,644 4,921,361 4,752,332
0 0 8,896 375,197 405,899
0 0 26,757 2,005,263 2,024,590
69,702 15,933 31,611 720,871 762,794
0 0 254,690 1,142,423 1,113,815
0 0 11,093 82,491 67,745
6,847 0 8,644 19,983 61,140
12,812 0 1,577 14,874 17,117
0 4,000 523,524 527,524 447,110
89,361 19,933 866,792 4,888,626 4,900,210
15,622) ( 9,697) 313,852 32,735 ( 147,878)
0 0 212,561 572,829 640,801
19,746) 0 ( 361,814) ( 572,829) ( 640,801)
19,746) 0 ( 149,253) 0 0
35,368) ( 9,697) 164,599 32,735 ( 147,878)
4,214,555  ( 572,375) 2,331,241 13,756,349 13,904,227
4,179,187 ( 582,072) 2,495,840 13,789,084 13,756,349

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net change in fund balances - total governmental funds

The changes in net position reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation ($607,494) exceeded

capital outlays ($527,524) in the current period.

HP Lease Non-Capitalized Assets

Repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. These transactions do not
have any affect on net assets.

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins and contributions) is to increase net position.

The recording of accrued compensated absences does not require

the use of current financial resources and, therefore, is not reported

as expenditures in governmental funds. The liability is included in the
statement of activities.

Changes in net position of governmental activities

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

2014
Variance
With Final
Budget
Budgeted Amounts Over 2013
Original Final Actual (Under) Actual
REVENUES
Property Tax 508,000 508,000 541,908 33,908 527,223
Sales Tax 435,000 435,000 427,671 ( 7,329) 492,828
Other Tax And Franchise Fees 668,000 668,000 712,475 44,475 685,944
Licenses And Permits 72,240 72,240 80,074 7,834 72,561
Intergovernmental 40,000 40,000 58,808 18,808 51,539
Fines And Forfeitures 72,900 72,900 75,787 2,887 86,811
Investment Earnings 28,000 28,000 18,057 ( 9,943) 23,721
Service Charges And Miscellaneous 1,504,028 1,504,028 1,696,281 192,253 1,504,813
Total Revenues 3,328,168 3,328,168 3,611,061 282,893 3,445,440
EXPENDITURES
General Government 438,977 438,977 366,301 ( 72,676) 390,896
Public Safety 2,186,255 2,186,255 1,978,506 ( 207,749) 1,993,161
Public Works 569,888 580,521 603,625 23,104 522,058
Community Development 848,247 848,997 886,981 37,984 851,531
Recreation And Leisure 77,398 77,398 71,398 ( 6,000) 67,745
Debt Service
Principal 0 0 4,492 4,492 4,976
Interest & Other Charges 0 0 485 485 0
Capital Outlay 0 0 0 0 17,318
Total Expenditures 4,120,765 4,132,148 3,911,788 ( 220,360) 3,847,685
Excess (Deficiency) Of Revenues
Over Expenditures ( 792,597) ( 803,980) ( 300,727) 503,253 ( 402,245)
OTHER FINANCING SOURCES (USES)
Transfers In 366,333 366,333 360,268 ( 6,065) 397,049
Transfers Out 0 0 ( 180,000) ( 180,000) ( 150,000)
Total Other Financing Sources And (Uses) 366,333 366,333 180,268 ( 186,065) 247,049
Net Change In Fund Balance (  426,264) ( 437,647) ( 120,459) 317,188 (  155,196)
Fund Balance - Beginning 2,944,995 2,944,995 2,944,995 0 3,100,191
Fund Balance - Ending 2,518,731 2,507,348 2,824,536 317,188 2,944,995

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

General Government
City Council
City Manager
City Clerk
Finance And Treasurer

Total General Government

Public Safety
Police

Fire
Total Public Safety

Public Works
Government Buildings
Government Auxiliary
Street Maintenance

Parks
Total Public Works

Community Development
Planning
Building Regulation
Refuse Disposal
Corporation Yard
Engineering
Total Community Development

Recreation And Leisure
Recreation

Total Culture And Leisure
Total General Fund

2014
Variance
With Final
Budget
Budgeted Amounts Over 2013

Original Final Actual (Under) Actual
80,825 80,825 27,982 ( 52,843) 57,588
129,609 129,609 122,222 ( 7,387) 122,560
76,606 76,606 65,278 (  11,328) 64,751
151,937 151,937 150,819 ( 1,118) 145,997
438,977 438,977 366,301 ( 72,676) 390,896
2,044,387 2,044,387 1,903,202 ( 141,185) 1,900,874
141,868 141,868 80,281 (  61,587) 97.263
2,186,255 2,186,255 1,983,483 ( 202,772) 1,998,137
83,030 84,030 82,178 ( 1,852) 96,965
56,101 63,734 145,092 81,358 54,994
266,333 266,333 243,418 (  22,915) 228,122
164,424 166,424 132,937 ( 33,487) 159,295
569,888 580,521 603,625 23,104 539,376
76,797 77,547 71,722 ( 5,825) 71,852
25,900 25,900 49,825 23,925 37,325
720,000 720,000 726,489 6,489 721,287
5,550 5,550 5134 ( 416) 5,276
20,000 20,000 33,811 13,811 15,791
848,247 848,997 886,981 37,984 851,531
77,398 77,398 71,398 ( 6,000) 67,745
77,398 77,398 71,398 ( 6,000) 67,745
4,120,765 4,132,148 3,911,788 ( 220,360) 3,847,685

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS

25



CITY OF NEWMAN
CDBG SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

REVENUES
Interest Income
Program Income
Intergovernmental

Total Revenues

EXPENDITURES
Supplies And Services
Total Expenditures
Excess (Deficiency) Of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfers In
Transfers Out

Total Other Financing Sources And (Uses)

Net Change In Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

2014

Variance

With Final

Budget
Budgeted Amounts Over 2013
Original Final Actual (Under) Actual
1,600 1,600 16,592 14,992 1,496
2,000 2,000 0 ( 2,000) 6,119
570,606 570,606 29,089 ( 541,517) 0
574,206 574,206 45,681 ( 528,525) 7,615
552,000 552,000 752 ( 551,248) 680
552,000 552,000 752 ( 551,248) 680
22,206 22,206 44,929 22,723 6,935
0 0 0 0 0
0 0 11,269) ( 11,269) 0
0 0 11,269) ( 11,269) 0
22,206 22,206 33,660 11,454 6,935
4,837,933 4,837,933 4,837,933 0 4,830,998
4,860,139 4,860,139 4,871,593 11,454 4,837,933

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

PUBLIC FACILITY IMPROVEMENT CAPITAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

REVENUES
Interest Income
Impact Fees

Total Revenues

EXPENDITURES
Supplies And Services
Capital Outlay

Debt Service
Principal

Interest & Other Charges

Total Expenditures

Excess (Deficiency) Of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)

Transfers In
Transfers Out

Total Other Financing Sources And (Uses) (_ 34,410) (

Net Change In Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

2014

Variance

With Final

Budget

Budgeted Amounts Over 2013
Original Final Actual (Under) Actual

32,000 32,000 21,425 ( 10,575) 28,110
75,636 75,636 52,314 ( 23,322) 83,108
107,636 107,636 73,739 ( 33,897) 111,218
221,270 221,270 69,702 ( 151,568) 145,115
0 0 0 0 25,759
6,813 6,813 6,847 34 20,921
12,846 12,846 12,812 ( 34) 13,932
240,929 240,929 89,361 ( 151,568) 205,727
( 133,293) ( 133,293) ( 15,622) 117,671 ( 94,509)
0 0 0 0 0
( 34,410) ( 34,410) ( 19,746) 14,664 ( 64,329)
34,410) ( 19,746) 14,664 ( 64,329)
( 167,703) ( 167,703) ( 35,368) 132,335 ( 158,838)
4,214,555 4,214,555 4,214,555 0 4,373,393
4,046,852 4,046,852 4,179,187 132,335 4,214,555

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

STORM DRAIN CAPTIAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

2014
Variance
With Final
Budget
Budgeted Amounts Over 2013
Original Final Actual (Under) Actual
REVENUES
Interest Income 1,400 1,400 948 ( 452) 1,314
Impact Fees 16,626 16,626 9,288 (  7,338) 2,732
Service Charges And Miscellaneous 0 0 0 0 53
Total Revenues 18,026 18,026 10,236 ( 7,790) 4,099
EXPENDITURES
Supplies And Services 0 0 15,933 15,933 13,434
Capital Outlay 0 4,000 4,000 0 0
Total Expenditures 0 4,000 19,933 15,933 13,434
Excess (Deficiency) Of Revenues
Over Expenditures 18,026 14,026  ( 9,697) ( 23,723) (  9,335)
OTHER FINANCING SOURCES (USES)
Transfers In 0 0 0 0 0
Transfers Out 0 0 0 0 0
Total Other Financing Sources And (Uses) 0 0 0 0 0
Net Change In Fund Balance 18,026 14,026 ( 9,697) ( 23,723) (  9,335)
Fund Balance - Beginning (. 572,375) (572,375) (_ 572,375) 0 ( 563,040)
Fund Balance - Ending ( 554,349) ( 558,349) ( 582,072) ( 23,723) ( 572,375)

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN
PROPRIETARY FUNDS

STATEMENT OF NET POSITION

JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Assets
Cash And Investments
Accounts Receivable
Fixed Assets
Accumulated Depreciation
Work In Progress

Total Assets

Liabilities
Accounts Payable
Customer Deposits
Compensated Absences
Other Liabilities
Loan Payable
Bond Payable

Total Liabilities

Net Position
Invested In Capital Assets,
Net Of Related Debt

Restricted For Debt Service

Unrestricted
Total Net Position

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS

Business-Type Activities-Enterprise Funds

Sewer Water Totals
Fund Fund 2014 2013

5,697,045 1,164,217 6,861,262 7,041,014

289,383 171,692 461,075 511,821

10,784,301 3,405,281 14,189,582 12,751,172
3,831,585) ( 1,321,621) ( 5,153,206) ( 4,872,140)

82,117 65,973 148,090 144,432

13,021,261 3,485,542 16,506,803 15,576,299

34,156 16,283 50,439 175,942

0 112,300 112,300 112,175

33,056 18,660 51,716 56,751

0 100,990 100,990 100,990

731,785 228,986 960,771 1,142,458

0 421,425 421,425 467,081

798,997 898,644 1,697,641 2,055,397

6,303,048 1,499,222 7,802,270 6,413,925

0 0 0 0

5,919,216 1,087,676 7,006,892 7,106,977

12,222,264 2,586,898 14,809,162 13,520,902
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CITY OF NEWMAN

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Business-Type Activities-Enterprise Funds

Sewer Water Totals
Fund Fund 2014 2013

Operating Revenues
Service Charges 2,562,265 1,288,891 3,851,156 3,517,182
Miscellaneous Revenues 189,537 19,952 209,489 267,150
Total Operating Revenues 2,751,802 1,308,843 4,060,645 3,784,332

Operating Expenses
Employee Services 493,962 475,125 969,087 1,056,055
Supplies And Services 1,011,898 578,329 1,590,227 1,458,367
Depreciation 172,400 121,665 294,065 296,627
Total Operating Expenses 1,678,260 1,175,119 2,853,379 2,811,049
Operating Income (Loss) 1,073,542 133,724 1,207,266 973,283

Nonoperating Revenues (Expenses)

Investment Earnings 36,051 5,620 41,671 44,115
Connection Fees 2,975 8,858 11,833 1,035
Development Fees 93,211 3,105 96,316 106,378
Development Contribution 0 0 0 0
Interest Expense ( 39,771) ( 29,055) ( 68,826) ( 73,100)
Total Nonoperating Revenues (Expenses) 92,466 ( 11,472) 80,994 78,428
Income Before Transfers 1,166,008 122,252 1,288,260 1,051,711
Operating Transfer In 2,195,000 0 2,195,000 0
Operating Transfer Out (_2,195,000) 0 ( 2,195,000) 0
Total Other Financing Sources (Uses) 0 0 0 0
Change In Net Position 1,166,008 122,252 1,288,260 1,051,711
Total Net Position - Beginning 11,056,256 2,464,646 13,520,902 12,469,191
Total Net Position - Ending 12,222,264 2,586,898 14,809,162 13,520,902

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Business-Type Activities-Enterprise Funds

Sewer Water Totals
Fund Fund 2014 2013
CASH FLOWS FROM OPERATING
ACTIVITIES
Receipts From Customers And Users 2,822,811 1,288,705 4,111,516 3,714,412
Payments To Suppliers ( 1,085,762) ( 629,968) ( 1,715,729) ( 1,303,167)
Payments To Employees (__497,898) (__476,224) (__974,122) ( 1,039,063)

Net Cash Provided By Operating Activities 1,239,151 182,513 1421664 1,372,181

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Transfer Ins 2,195,000 0 2,195,000 0

Transfer Out ( 2,195,000) 0 ( 2,195,000) 0
Net Cash Provided (Used) By Capital

And Related Financing Activities 0 0 0 0

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Connection Fees 2,976 8,859 11,835 1,035
Development Fees 93,211 3,105 96,316 106,377
Purchase Of Capital Assets (1,437,025) (  18,044) ( 1,455,069) ( 120,638)
Principal Paid On Capital Debt ( 169,044) ( 58,299) ( 227,343) ( 218,109)
Interest Paid On Capital Debt (__39,771) (__29,055) (___ 68,826) (__73,100)
Net Cash Provided (Used) By Capital
And Related Financing Activities ((1,549,653) (__93,434) (_1,643,087) (__304,435)

CASH FLOWS FROM INVESTING

ACTIVITIES
Interest Received 36,051 5,620 41,671 44,115
Net Cash Provided By Investing Activities 36,051 9,620 41,671 44,115
Net Increase In Cash And Cash Equivalents ( 274,451) 94,699 ( 179,752) 1,111,861
Cash And Equivalents, July 1 5,971,496 1,069,518 7,041,014 5,929,153
Cash And Equivalents, June 30 5,697,045 1,164,217 6,861,262 7,041,014

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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Business-Type Activities-Enterprise Funds

Reconciliation Of Operating Income To Sewer Water Totals
Net Cash Provided (Used) By Operating Fund Fund 2014 2013
Activities
Operating Income 1,073,542 133,724 1,207,266 973,283

Adjustments To Reconcile Operating Income
To Net Cash Provided (Used) By Operating

Activities
Depreciation Expense 172,400 121,665 294,065 296,627

(Increase) Decrease In
Accounts Receivable 71,009 (  20,263) 50,746 (  77,220)

Increase (Decrease) In
Accounts Payable ( 73864) ( 51,639 ( 125,503) 155,200
Compensated Absences ( 3,936) ( 1,099) ( 5,035) 16,991
Customer Deposits 0 125 125 7,300

Net Cash Provided (Used) By Operating Activities 1,239,151 182,513 1,421,664 1,372,181

SEE ACCOMPANYING NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEWMAN

STATEMENT OF FIDUCIARY NET POSITION

AGENCY FUNDS

JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Successor Successor
Agency Agency
to the RDA Housing Totals
Fund Fund 2014 2013
Assets
Cash And Investments 90,226 ( 3,732) 86,494 ( 43,748)
Restricted Cash 253,981 0 253,981 254,206
Accounts Receivable 12,172 0 12,172 12,013
Notes Receivable 766,662 300,000 1,066,662 835,500
Due From Other Funds 0 485,822 485,822 485,822
Total Assets 1,123,041 782,090 1,905,131 1,543,793
Liabilities And Fund Balances
Liabilities
Accounts Payable 534 0 534 2,194
Compensated Absences 9,822 0 9,822 9,019
Loan Payable 240,000 0 240,000 240,000
Due To Other Government 485,822 0 485,822 485,822
Total Liabilities 736,178 0 736,178 737,035
Fund Balance 386,863 782,090 1,168,953 806,758
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the City of Newman, California (City) have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP). The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. In June
1999, the GASB unanimously approved Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments. Certain of the
significant changes in the Statement include the following:

e A Management and Discussion and Analysis (MD&A) section providing an analysis of
the City’s overall financial position and results of operations.

e Financial statements prepared using the full accrual accounting for all of the City’s
activities, except for infrastructure (roads, streets, bridges, etc.)

e A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes
to financial statements). The more significant of the City’s accounting policies are described
below:

A. Financial Reporting Entity

The accompanying basic financial statements present the financial activity of the City of
Newman (primary government) and its component units, entities for which the government is
considered to be financially accountable. Blended component units, although legally separate
entities, are, in substance, part of the government’s operations. Discretely presented component
units represent other legally separate organizations for which the primary government is
financially accountable or for which the nature and significance of their relationship to the
primary government are such that exclusion would cause the City’s reporting entity to be
misleading or incomplete. The City’s component units are blended; there are no discretely
presented component units in the Financial Reporting Entity.

City of Newman

The City (primary government) was incorporated on June 10, 1908 under the general laws of the
State of California. The City provides the full range of municipal services as contemplated by
statute. Services provided include sewer, water, public safety (police, fire and civil defense),
street construction and maintenance, culture-recreation, public improvements, planning and
zoning, and general administrative and support services.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

City of Newman (continued)

The City operates under a Council-Manager form of government. The City Council consists of
four members elected at large for overlapping four year terms. The Mayor is elected to the City
Council for a two year term. The City Council appoints a City Manager and City Attorney.

In addition to sitting as the governing board of the City, the City Council also acts as the Board
of Directors of one blended component unit: the Redevelopment Agency of the City of Newman
through January 31, 2012. On February 1, 2012 all Redevelopment Agencies (RDA) statewide
were dissolved. The City accepted to be the Successor Agency charged with the winding down
of operations. The Successor Agency funds are now reported as a fiduciary fund in the City’s
financial statements.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the statement
of changes in net position) report information on all of the non-fiduciary activities of the primary
government and its component units. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial. Major
individual governmental funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

C. Measurement Focus, Basis of Accounting and Basis of Presentation (continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the City considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences, are recorded only when payment is due.

Property taxes and taxpayer-assessed tax revenues (e.g., franchise taxes, sales taxes, motor
vehicle fees, etc.) net of estimated refunds and uncollectible amounts, and interest associated
with the current fiscal period are all considered susceptible to accrual and so have been
recognized as revenues of the current fiscal period. All other revenue items are considered
measurable and available only when cash is received by the City. The City reports the following
major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The CDBG Fund - To account for federal grants and other monies received and
disbursed under the Housing and Community Development Act, to assist low and
moderate income groups in obtaining loans to purchase their first home and rehabilitate
or revitalize their homes.

The Public Facility Improvement Fund- To account for development impact fees
collected. These fees are used for infrastructure and capital expenditure resulting from
new developments.

The Storm Drain Fund - To account for impact fees charged to development to pay for
facilities impacted by the development project.

The city reports the following major proprietary funds.
The Water Fund accounts for the activities of the City’s water service.
The Sewer Fund accounts for the activities of the City’s sewer service.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those
standards do not conflict with or contradict guidance of the GASB. As a general rule, the effect
of interfund activity has been eliminated from the government-wide financial statements.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

C. Measurement Focus, Basis of Accounting and Basis of Presentation (continued)

Amounts reported as program revenues include 1) charges to customers and applicants, for
goods, services or privileges provided, 2) operating grants and contributions and 3) capital grants
and contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing goods and services and
producing and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principle operating revenues of the enterprise and internal service funds are
charges for sales and services. Operating expenses for enterprise funds include salaries and
employee benefits, maintenance and operation of systems and facilities, administrative expenses
and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources, as they are needed.

D. Assets, Liabilities, Net Position or Equity
1. Cash and Investments

In order to maximize the flexibility of its investment program and to aid in cash budgeting, the
City pools the cash of all funds, except for monies deposited with fiscal agents in accordance
with related bond indentures. The cash and investments balance in each fund represents that
fund’s equity share of the City’s cash and investment pool. As the City places no restrictions on
the deposit or withdrawal of a particular fund’s equity in the pool, the pool operates like a
demand deposit account for the participating funds.

Interest income earned on pooled cash and investments is allocated quarterly. Interest income on
restricted cash and investments with fiscal agents is credited directly to the related fund.

In accordance with the State of California Government Code, the City adopts an investment
policy annually that, among other things, authorizes types of investments. Authorized
investments include:

e Securities of the U.S. government or its agencies

e Certificates of Deposit (or time deposits) placed with commercial banks and/or
savings and loan associations

e Bankers Acceptances
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

1. Cash and Investments (continued)

e State Treasurer’s Local Agency Investment Fund (LAIF)

e Passbook savings account demand deposits

e Small Business Administration Loans

e Other products which are totally guaranteed and insured by the U.S government.

Investments for the City are reported at fair value. LAIF operates in accordance with appropriate
state laws and regulations. The reported value of the pool is the same as the fair value of the
pool shares.

For purposes of the statement of cash flows, the city has defined cash and cash equivalents to be
change and petty cash funds, equity in the City’s cash and investment pool and restricted, non-
pooled investment with initial maturities of three months or less.

2. Receivables and Payables

Activity between funds that are representative of lending/borrowing outstanding at the end of the
fiscal year are referred to as either "interfund receivables/payables™ (i.e. the current portion of
interfund loans) or “advances to/from other funds” (i.e. the non-current portion of interfund
loans). All other outstanding balances between funds are reported as “due to/from other funds”.

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not available
for appropriation and are not expendable available financial resources.

All trade and tax receivables are shown net of an allowance for uncollectible accounts and
estimated refunds due.

3. Property Taxes

Property taxes are levied on the first day of January by the county assessor, and are payable to
the county tax collector in two installments.

The first installment is due November 1st, and is delinquent on December 10th, the second
installment is due February 1st and is delinquent on April 10th. Taxes become a lien on the
property on January 1st, and on the date of transfer of title, and the date of new construction.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

3. Property Taxes (continued)

The minimum property value which is taxed is $2,000; however, tax bills are prepared for
properties valued at less than $2,000 if there is a special assessment to be collected. Article 13A
of the California Constitution states, "The maximum amount of any ad valorem tax on real
property shall not exceed one percent (1%) of the full cash value of such property. The one
percent tax is to be collected by the counties and apportioned according to law to the districts
within the counties."”

The City has elected under state law (TEETER) to receive all of the annual property assessments
in three installments as follows:

December 55%
April 40%
June 5%

100%

4. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements.

5. Restricted Assets

Certain proceeds of revenue bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets on the balance sheet because their use is limited by applicable bond
covenants.

6. Capital Assets

Capital assets, which include property, plant, and equipment and infrastructure assets (e.g. roads,
bridges, sidewalks, traffic lights and signals, street lights and similar items), are reported in the
applicable governmental columns in the government-wide financial statements. Capital assets are
defined by the City as assets with an initial, individual cost of $5,000 for property, plant and
equipment and $25,000 for infrastructure. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at their estimated
fair value at the date of donation. The cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend assets lives are not capitalized.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

6. Capital Assets (continued)

Depreciation is recorded in amounts sufficient to relate the cost of the depreciable assets to
operations over their estimated service life using the straight-line method. Assets are depreciated
as follows:

Buildings 20-40 years
Improvements 40 years
Machinery and Equipment 3-6 years
Streets and Roads 20 years
Curb, Gutter, Sidewalks, & Median Curbs 20 years
Storm Drains 75 years
Traffic Signals 20 years
Water and Sewer Lines 40 years

7. Compensated Absences

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick
leave benefits. All vacation and sick leave benefits are accrued as earned by employees. All
vacation and sick leave pay is accrued when incurred in the government-wide financial
statements. A liability for vacation pay is reported in the governmental and proprietary funds.

8. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net position.

Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life
of the bonds using the straight-line method. Bonds payable are reported net of the applicable
bond premium or discount. Bond issuance costs are reported as deferred charges and amortized
over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

9. Net Position and Fund Equity

In the government-wide financial statements, net position are reported in three categories: net
positions invested in capital assets, net of related debt; restricted net position and unrestricted net
position. Restricted net position represent net position restricted by parties outside the City (such
as creditors, grantors, contributors, laws and regulations of other governments) and include
unspent proceeds of bonds issued to acquire or construct capital assets. The City’s other
restricted net position are temporarily restricted (ultimately expendable assets). All other net
position are considered unrestricted.

In the fund financial statements, fund balance is reported in classifications that comprise a
hierarchy based on the extent to which the City is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent. The classifications of fund balance are
Non-spendable, Restricted, Committed, Assigned, and Unassigned.  Non-spendable and
Restricted fund balances represent the restricted classifications, and Committed, Assigned, and
Unassigned represent the unrestricted classifications.

e Non-spendable fund balance includes amounts that cannot be spent because either 1) it is
not in a spendable form, such as inventory or prepaid items or 2) legally or contractually
required to be maintained intact.

e Restricted fund balance includes amounts that are constrained for specific purposes
which are externally (outside the City) imposed by creditors, grantors, contributors, laws
and regulations of other governments, or laws through constitutional provisions or
enabling legislation.

e Committed fund balance includes amounts that are constrained for specified purpose that
are internally imposed by the government through formal action of the highest level of
decision making authority and does not lapse at year-end.

e Assigned fund balance represents limitations imposed by management.

e Unassigned fund balance represents the residual net resources in excess of the other
classifications. The General Fund is the only fund that can report a positive unassigned
fund balance and any governmental fund can report a negative unassigned fund balance.

When both restricted and unrestricted resources are available for specific expenditures, restricted
resources are considered spent before unrestricted resources, unless there are legal
documents/contracts that prohibit doing this, such as a grant agreement requiring dollar for dollar
spending. Within unrestricted resources, committed and assigned are considered spent (if
available) before unassigned amounts.

41



CITY OF NEWMAN

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2014

9. Net Position and Fund Equity (continued)

Fund Balances:
Nonspendable
Restricted To:
Capital Projects
Housing
Public Safety
Community Development
Committed To:
Streets and Highway
Parks and Recreation
Housing
Public Fac Improvements
Assigned To
Streets and Highway
Transportation
Contingencies
Other Purposes
Unassigned
Total Fund Balances

10. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make estimates and assumptions that affect certain reported

Facility Other

General CDBG Funds Totals
0 0 0 0 0 0
0 0 0 0 166,041 166,041
0 0 0 0 106,779 106,779
0 0 0 0 137 137
0 4,871,593 0 0 58,181 4,929,774
0 0 0 0 730,370 730,370
0 0 0 0 426,199 426,199
0 0 0 0 109,019 109,019
0 0 4,179,187 0 0 4,179,187
0 0 0 0 202,672 202,672
0 0 0 0 0 0
0 0 0 0 204,763 204,763
0 0 0 0 504,353 504,353

2,824,536 0 0 ( 582,072) ( 12,674) 2,229,790

2,824,536 4,871,593 4,179,187 ( 582,072) 2,495,840 13,789,084

amounts and disclosures. Accordingly, actual results could differ from those estimates.

1. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

The City Council is required to adopt an annual budget resolution by July 1 of each fiscal year
for the general fund, and special revenue, capital projects, debt service, and enterprise funds.
These budgets are adopted and presented for reporting purposes on a basis consistent with

generally accepted accounting principles.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

A. Budgetary Information (continued)

The appropriated budget is prepared by fund, function, and department. The legal level of
budgetary control (i.e., the level at which expenditures may not legally exceed appropriations) is
the department level. The council made several supplemental budgetary appropriations
throughout the year.

B. Deficit Fund Equity

For the year ended June 30, 2014, the following fund has a deficit fund balance:

Storm Drain Fund $582,072

Storm Drain Fund will be reimbursed by future assessments and fees collected from developers
within the development district.

I111. DETAILED NOTES ON ALL FUNDS
A. Cash And Investments

Cash and investments as of June 30, 2014 are classified in the accompanying financial
statements as follows:

Statement of net position:

Cash and investments 17,740,892
Successor Agency (Fiduciary Funds) 86,494
Total cash and investments 17,827,386

Cash and investments as of June 30, 2014 consist of the following:

Cash on hand 1,000
Deposits with financial institutions 10,644,971
Investments in LAIF 7,181,415
Total cash and investments 17,827,386

Investments Authorized by the City’s Investment Policy

The City’s investment policy authorizes investment in the local government investment pool
administered by the State of California (LAIF). The City’s investment policy also authorizes
cash to be invested in Certificates of Deposits, Bankers Acceptances, and Passbook Savings
Demand Deposits. The City’s investment policy does not contain any specific provisions
intended to limit the City’s exposure to interest rate risk, credit risk, and concentration of credit
risk.
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CITY OF NEWMAN
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

A. Cash And Investments (continued)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. As of year-end, the weighted
average maturity of the investments contained in the LAIF investment pool is approximately
7.73 months.

Maturity Date

State investment pool 7,181,415 7.73 months average maturity
Total 7,181,415

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. LAIF does not have a rating provided by a nationally
recognized statistical rating organization.

Concentration of Credit Risk

The investment policy of the City’s contains no limitations on the amount that can be invested in
any one issuer beyond that stipulated by the California Government Code.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The California
Government Code and the City’s investment policy do not contain legal or policy requirements
that would limit the exposure to custodial credit risk for deposits, other than the following
provision for deposits: The California Government Code requires that a financial institution
secure deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must equal
at least 110% of the total amount deposited by the public agencies. California law also allows
financial institutions to secure City deposits by pledging first trust deed mortgage notes having a
value of 150% of the secured public deposits. The custodial credit risk for investments is the risk
that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are
in the possession of another party. The California Government Code and the City’s investment
policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for investments.
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Custodial Credit Risk (continued)

With respect to investments, custodial credit risk generally applies only to direct investments in
marketable securities. Custodial credit risk does not apply to a local government’s indirect
investment in securities through the use of mutual funds or government investment pools (such
as LAIF).

From December 31, 2010 through December 31, 2012, all noninterest-bearing transaction
accounts are fully insured, regardless of the account balance and the ownership capacity of the
funds. This coverage is available to all depositors, including consumers, businesses, and
government entities. The unlimited coverage is separate from, and in addition to, the insurance
coverage provided for a depositor’s other accounts held at an FDIC-insured bank.

Beginning January 1, 2013, funds deposited in a non-interest bearing transaction account no
longer will receive unlimited deposit insurance covered by FDIC. All depositor’s accounts at an
insured depository institution including all non-interest bearing transactions accounts will be
insured by the FDIC up to the standard maximum deposit insurance amount ($250,000) for each
deposit insurance ownership category.

Investment in State Investment Pool

The City’s is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by the California Government Code under the oversight of the Treasurer of the State of
California. The fair value of the City’s investment in this pool is reported in the accompanying
financial statements at amounts based upon the City’s pro-rata share of the fair value provided by
LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The
balance available for withdrawal is based on the accounting records maintained by LAIF, which
are recorded on an amortized cost basis.

Deferred Compensation Plan

The City offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The City deposits deferred compensation plan assets with the
California Public Employees Retirement System (PERS). Federal legislation requires that the
assets of such plans be held in trust for the exclusive benefit of the plan participants and their
beneficiaries. PERS act as the trustees for the plan assets and the City is considered to have
limited fiduciary responsibility for the plan assets. As such, the City does not report the deferred
compensation plan assets on its financial statements.
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B. Loans Receivable

The City is the recipient of Community Development Block Grant and Home Program Funds.
The Funds are provided for housing and business loans to qualified recipients at various below
market interest rates ranging from 0 to 4%. The terms of the loans range between fifteen and
thirty-eight years. All loans are secured by deeds of trust. The amount outstanding as of June 30,
2014 is $4,056,266.

C. Accounts Receivable
Receivables at June 30, 2014 for the City’s individual major funds and non-major funds in the

aggregate, including applicable allowances for uncollectible accounts, are as follows. All
receivables are expected to be collected within one year.

Non-Major
Govemn-
General CDBG mental Total

Governmental Activities:
Ultility Billing 88,891 0 0 88,891
Other 52,687 0 2,114 54,801
Intergovermental 114,704 40,681 232,970 388,355

Total 256,282 40,681 235,084 532,047

Water Sewer Total

Business-Type Activities:
Utility Billing 170,587 285,882 456,469
Other 1,105 3,501 4,606

Total 171,692 289,383 461,075

D. Evaluation of Subsequent Events

The City has evaluated subsequent events through September 30, 2014, the date which the
financial statements were available to be issued.
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E. Capital Assets

Capital asset activity for the year ended June 30, 2014 was as follows:

Beginning Ending
Balance Increases  Decreases Balance
Governmental-type Activities
Capital assets not being depreciated:
Land 2,129,254 1,233,834 0 3,363,088
Construction in Progress 123,731 194,068 ( 3,223) 314,576
Total capital assets not
being depreciated 2,252,985 1,427,902 ( 3,223) 3,677,664
Capital assets being depreciated:
Infrastructure 2,562,543 944,114 0 3,506,657
Equipment and Vehicles 3,071,566 101,347 ( 50,491) 3,122,422
Building and Improvements 9,232,765 430,446 0 9,663,211
Total capital assets being
depreciated 14,866,874 1,475,907 ( 50,491) 16,292,290
Less accumulated depreciation for:
Infrastructure ( 602,087) ( 565,533) 0 ( 1,167,620)
Equipment and Vehicles (2,138,987) ( 180,284) 45538 ( 2,273,733)
Building and Improvements ( 2,093,838) ( 351,946) 0 ( 2,445,784)
Total accumulated depreciation (14,834,912) ( 1,097,763) 45,538 ( 5,887,137)

Net capital assets being depreciated 10,031,962 378,144 ( 4,953) 10,405,153

Total net capital assets -
Governmental-type activities 12,284,947 1,806,046 ( 8,176) 14,082,817

The current increases in capital assets and accumulated depreciation include the Successor
Agency assets transferred back to the City’s general fixed assets. See Note IV, Other
Information, D — Successor Agency Trust For Assets of Former Redevelopment Agency.

Depreciation was charged to functions/programs of the primary government as follows:

Government Activities:

General Government 36,663
Public Safety 96,949
Public Works 393,283
Community Development 63,661
Culture And Leisure 16,938
Total Depreciation Expense — Government Activities 607,493
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E. Capital Assets (continued)

Beginning Ending
Balance Increases Decreases Balance
Business-type Activities
Capital assets not being depreciated:
Land 3,456,477 1,303,946 0 4,760,423
Construction In Progress 144,433 18,050 ( 14,393) 148,090
Total capital assets not
being depreciated 3,600,910 1,321,996 ( 14,393) 4,908,513
Capital assets being depreciated:
Infrastructure 7,161,776 30,297 0 7,192,073
Equipment And Vehicles 1,179,018 61,557 ( 13,000) 1,227,575
Building And Improvements 953,901 55,610 0 1,009,511
Total capital assets being
depreciated 9,294,695 147,464 ( 13,000) 9,429,159
Less accumulated depreciation for:
Infrastructure ( 3,867,535) ( 185,989) 0 ( 4,053,524)
Equipment And Vehicles ( 856,974) ( 75,752) 13,000 ( 919,726)
Building And Improvements ( 147,632) ( 32,324) 0 ( 179,956)
Total accumulated depreciation ( 4,872,141) ( 294,065) 13,000 ( 5,153,206)
Net capital assets being depreciated 4422554 ( 146,601) 0 4,275,953
Total net capital assets -
Business-type activities 8,023,464 1,175,395 ( 14,393) 9,184,466

Depreciation was charged to functions/programs of the primary government as follows:

Business- Type Activities:

Water 121,665
Sewer 172,400
Total Depreciation Expense — Business-Type Activities 294,065
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F. Transfers

Interfund transfers for the year ended June 30, 2014 consisted of the following amounts:

Transfer Transfer
Fund In Out

General Fund 360,268 180,000
Capital Repair 180,000 0
Federal Grants 19,746 0
State Grant 12,815 0
Gas Tax 0 256,233
COPS Grant 0 100,565
Public Facility 0 19,746
CDBG 0 11,269
County CDBG 0 5,016

Total 572,829 572,829

G. Long-Term Debt
Long-term debt consists of the following:

Governmental-Type Activities:
Agricredit Capital Lease

The City leased a Mule UTV in August 2011 from Agricredit LLC for $5,694. Repayment will be
made in two yearly installments of $2,847 at a 4% rate of interest. The lease balance was $0.00 as
of June 30, 2014.

Odd Fellows Building
The City purchased the Odd Fellows Building in July 2011 for the new City Hall from the Grand
Lodge of California for $980,000. The purchase price was split three ways with Water, Sewer and

General Fund. The amount finance $686,000 at 6% for five years. The loan matures in July 2017.
The General Fund principal balance was $209,791 as of June 30, 2014.
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G. Long-Term Debt (continued)

Year Ending
June 30
Principal Interest Total
2015 7,269 12,390 19,659
2016 7,717 11,941 19,658
2017 194,805 974 195,779

209,791 25,305 235,096

Springbrook Accounting Software Purchase

The City purchased Springbrook Accounting Software in May 2011 from Springbrook Software
Inc. for $142,191. The purchase price was split three ways with Water, Sewer and General Fund.
Repayment will be made in yearly installments, the first year of $18,307 at a 0% and the
remaining payments at $21,140 at a 5% rate of interest. The loan matures in May 2017. The
General Fund principal balance was $19,194 as of June 30, 2014.

Year Ending
June 30
Principal Interest Total
2015 6,087 960 7,047
2016 6,391 655 7,046
2017 6,716 335 7,051
19,194 1,950 21,144

HP Computer Lease

The City leased HP computers in November 2012 from HP Investments for $14,196. Repayment
will be made in three yearly installments at a 5.26% rate of interest. The lease balance was $4,728
as of June 30, 2014.

Year Ending
June 30
Principal Interest Total
2015 4,728 248 4,976
4,728 248 4,976
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G. Long-Term Debt (continued)
Business-Type Activities:

The $1,050,000 of Water Revenue Bonds of 1982 are due in annual installments of $9,000 to
$59,000 through 2022 with interest of 5%. This issue is being serviced, principal and interest by
the Water Fund. This was refinanced in April 2012 lowering the interest rate to 3.375% for the
remainder of the payments. The principal amount unpaid at June 30, 2014 is $421,425.

Year Ending
June 30
Principal Interest Total

2015 40,602 13,538 54,140
2016 41,996 12,144 54,140
2017 43,336 10,704 54,040
2018 45,612 9,203 54,815
2019 46,822 7,643 54,465
2020-2023 203,057 14,028 217,085
421,425 67,260 488,685

Certificates of Participation

The City issued certifications of participation in May 1991 to assist in financing the acquisition,
construction, and improvement of their wastewater treatment facilities. The total amount of the
issue was $3,590,000 with interest rates ranging from 4.5% to 6.74%. The City refunded these
certificates in November 1999. The total amount of the issue was $3,455,000 with interest rates
ranging from 3.6% to 5.3%. This was refinanced in 2011, which paid down the bond payable and
set the interest rate at 3.9% for the remainder of the payments. The bonds payable as of June 30,
2014 is $502,800.

Year Ending
June 30
Principal Interest Total
2015 161,500 19,609 181,109
2016 166,100 13,311 179,411
2017 175,200 6,833 182,033
502,800 39,753 542,553
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G. Long-Term Debt (continued)
Springbrook Accounting Software Purchase

The City purchased Springbrook Accounting Software in May 2011 from Springbrook Software
Inc. for $142,191. The purchase price was split three ways with Water, Sewer and General Fund.
Repayment will be made in yearly installments, the first year of $18,307 at a 0% and the
remaining payments at $21,140 at a 5% rate of interest. The loan matures in May 2017. The
Water and Sewer Fund principal balance is $38,388 split evenly as of June 30, 2014.

Year Ending
June 30
Principal Interest Total
2015 12,174 1,920 14,094
2016 12,782 1,310 14,092
2017 13,432 670 14,102
38,388 3,900 42,288

Odd Fellows Building

The City purchased the Odd Fellows Building in July 2011 for the new City Hall from the Grand
Lodge of California for $980,000. The purchase price was split three ways with Water, Sewer and
General Fund. The amount finance $686,000 at 6% for five years. The loan matures in July 2017.
The Water and Sewer Fund principal balance is $419,583 split evenly as of June 30, 2014.

Year Ending
June 30
Principal Interest Total
2015 14,538 24,780 39,318
2016 15,434 23,882 39,316
2017 389,611 1,948 391,559

419,583 50,610 470,193
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G. Long-Term Debt (continued)

The following is a summary of changes in the City’s long-term debt and other long-term liabilities
during the year ended June 30, 2014:

Governmental Activities:

City Hall Purchase
Springbrook Software Note
HP Capital Lease
Agricredit Capital Lease
Long-term liabilities of
Governmental Activities:

Business-Type Activities:

Bonds

(Refinanced)

City Hall Purchase
Certificate of Participation
(Refinanced)

Springbrook Software Note
Long-term liabilities of
Governmental Activities:

Beginning Ending Due Within
Balance Additions Deductions Balance One Year
216,638 0 ( 6,847) 209,791 7,269
24,991 0 ( 5,797) 19,194 6,087
9,220 0 ( 4,492) 4728 4,728
2,847 0 ( 2,847) 0 0
253,696 0 ( 19,983) 233,713 18,084
Beginning Ending Due Within
Balance Additions Deductions Balance One Year
467,081 0 ( 45,656) 421,425 40,602
433,277 0 ( 13,694) 419,583 14,538
659,200 0 ( 156,400) 502,800 161,500
49,982 0 ( 11,594) 38,388 12,174
1,609,540 0 ( 227,344) 1,382,196 228,814
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H. Payables And Other Liabilities

Payables at June 30, 2014 for the City’s individual major funds and non-major funds in the
aggregate are as follows:
Non-major
Public Storm Govern-
General CDBG Facility Drain mental Total
Governmental Activities:
Vendors 278,386 487 10,860 127 75,236 365,096
Customer Deposits 0 0 0 0 1,867 1,867
Developer Deposits 542,280 0 0 764,791 110,546 1,417,617
Total 820,666 487 10,860 764,918 187,649 1,784,580
Water Sewer Total

Business-Type Activities:

Vendors 16,283 34,156 50,439
Customer Deposits 112,300 0 112,300
Developer Deposits 100,990 0 100,990

Total 229,573 34,156 263,729

I. Compensated Absences

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick
leave benefits. All vacation and sick leave benefits are accrued as earned by employees. All
vacation and sick leave pay is accrued when incurred in the government-wide financial

statements. A liability for vacation pay is reported in the governmental and proprietary
The changes of the compensated absences were as follows:

funds.

Governmental Business Type
Activities Activities Totals
Beginning Balance 107,723 56,751 164,474
Additions 5,728 0 5,728
Deletions ( 76) ( 5,035) ( 5,111)
Ending Balance 113,375 51,716 165,091
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IV. OTHER INFORMATION
A. Risk Management

The City of Newman participates with other public entities in a joint exercise of powers
agreement, which establishes the Central San Joaquin Valley Risk Management Authority
(CSIVRMA). The relationship between the City and CSIVRMA is such that CSJVRMA is not a
component unit of the City for financial reporting purposes.

The City is covered for the first $1,000,000 of each general liability claim and $250,000 of each
workers’ compensation claim through the CSIVRMA. The City has the right to receive
dividends or the obligation to pay assessments based on a formula which, among other expenses,
charges the City’s account for liability losses under $10,000 and workers’ compensation losses
under $10,000. The CSJIVRMA participates in an excess pool which provides general liability
coverage from $1,000,000 to $10,000,000. The CSIVRMA participates in an excess pool that
provides workers’ compensation coverage from $250,000 to $500,000 and purchases excess
insurance above the $500,000 to the statutory limit. The CSJVRMA is a consortium of fifty-four
(54) cities in San Joaquin Valley, California. It was established under the provisions of
California Government Code Section 6500 et seq. The CSIVRMA is governed by a Board of
Directors, which meets 3-4 times per year, consisting of one member appointed by each member
city. The day-to-day business is handled by a management group employed by the CSIVRMA.

The financial position and results of operations for the CSJVRMA, as of June 30, 2013, are
presented below:

Total Assets 82,190,005
Total Liabilities 66,304,596
Total Net position 15,885,409
Total Liabilities & Retained Earnings 82,190,005
Total Revenues for Year 30,744,973
Total Expenses for Year 27,142 583
Net Income/Loss for Year 3,602,390

At the termination of the joint powers agreement and after all claims have been settled, any
excess deficit will be divided among the cities in accordance with its governing documents.
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B. Commitments and Contingencies

The City of Newman is a party in various lawsuits. Although the outcome of these lawsuits is
not presently determinable, it is the opinion of the City's counsel that resolution of these matters
will not have a material adverse effect on the financial condition of the City.

C. Employee Retirement Systems and Plans

The City contributes to the California Public Employees’ Retirement System (PERS), an agent
multiple-employer public employee defined benefit pension plan. PERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. PERS acts as a common investment and administrative agent for participating
public entities within the State of California. Benefit provisions and all other requirements are
established by state statute and city ordinance. Copies of PERS’ annual financial report may be
obtained from their Executive Office — 400 P Street — Sacramento, CA 95814.

In December 2010, the City of Newman added a second lower cost tier for future employees.
Effective January 1, 2013, the Public Employees’ Pension Reform Act (PEPRA) implemented
new benefit formulas, final compensation period, and new contribution requirements for new
employees hired on or after January 1, 2013, who meet the definition of new member as per
PEPRA.

Participants on Tier 1 are required to contribute 8% (9% for public-safety employees);
participants on Tier 2 are required to contribute 7% (9% for public-safety employees); and
participants in Tier 3 are required to contribute 6.25% (11.5% for public safety employees) of
their annual covered salary. For employees on Tier 1, the City partially contributes on behalf of
the employees (5% for Misc. and 6% for Safety). For employees on Tier 2 and Tier 3, the City
makes no required contributions on behalf of the employees. The contribution requirements of
plan members and the City are established and may be amended by PERS. The City is required
to contribute at an actuarially determined rate. The current rates are 22.677% for Tier 1 and
10.282% for Tier 2 for non-safety employees, and 34.779% for Tier 1 and 20.774% for Tier 2 of
police employees, of annual covered payroll.

For June 30, 2014, the City’s annual pension cost was $479,013 due to excess PERS funds
determined as part of the June 30, 2011, actuarial valuation using the entry age normal actuarial
cost method. The actuarial assumptions include (a) 7.5% investment rate of return (net of
administrative expenses), (b) projected annual salary increases that vary by duration of service,
and (c) 3.0% per year cost-of-living adjustments. Both (a) and (b) include an inflation component
of 3%. The actuarial value of PERS assets were determined using techniques that smooth the
effects of short-term volatility in the market value of investments over a four-year period
(smoothed market value). PERS unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at June 30,
2011, was 18 years for both miscellaneous and safety employees’ plan.
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C. Employee Retirement Systems and Plans (continued)

THREE-YEAR TREND INFORMATION FOR PERS

Fiscal Annual Pension Cost Percentage of Net Pension

Year (APC) APC Contributed Obligation
06/30/12 $426,442 100% 0
06/30/13 $452,390 100% 0
06/30/14 $479,013 100% 0

D — Successor Agency Trust For Assets of Former Redevelopment Agency

On December 29, 2011, the California Supreme Court upheld Assembly Bill 1X26 (“the Bill”)
that provides for the dissolution of all redevelopment agencies in the State of California. This
action impacted the reporting entity of the City of Newman that previously had reported a
redevelopment agency within the reporting entity of the City as a blended component unit.

The Bill provides that upon dissolution of a redevelopment agency, either the city or another unit
of local government will agree to serve as the “successor agency” to hold the assets until they are
distributed to other units of state and local government. On January 24, 2012, the City Council
elected to become the Successor Agency for the former redevelopment agency in accordance
with the Bill as part of City resolution number 2012-10.

After enactment of the law, which occurred on June 28, 2011, redevelopment agencies in the
State of California cannot enter into new projects, obligations or commitments. Subject to the
control of a newly established oversight board, remaining assets can only be used to pay
enforceable obligations in existence at the date of dissolution (including the completion of any
unfinished projects that were subject to legally enforceable contractual commitments).

In future fiscal years, successor agencies will only be allocated revenue in the amount that is
necessary to pay the estimated annual installment payments on enforceable obligations of the
former redevelopment agency until all enforceable obligations of the prior redevelopment agency
have been paid in full and all assets have been liquidated.

The Bill directs the State Controller of the State of California to review the propriety of any
transfers of assets between redevelopment agencies and other public bodies that occurred after
January 1, 2011. If the public body that received such transfers is not contractually committed to
a third party for the expenditure or encumbrance of those assets, the State Controller is required
to order the available assets to be transferred to the public body designated as the successor
agency by the Bill.
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D — Successor Agency Trust For Assets of Former Redevelopment Agency (continued)

Management believes, in consultation with legal counsel, that the obligations of the former
redevelopment agency due to the City are valid enforceable obligations payable by the successor
agency trust under the requirements of the Bill. The City’s position on this issue is not a position
of settled law and there is considerable legal uncertainty regarding this issue. It is reasonably
possible that a legal determination may be made at a later date by an appropriate judicial
authority that would resolve this issue unfavorably to the City.

In accordance with the timeline set forth in the Bill (as modified by the California Supreme
Court on December 29, 2011) all redevelopment agencies in the State of California were
dissolved and ceased to operate as a legal entity as of February 1, 2012.

After the date of dissolution, the assets and activities of the dissolved redevelopment agency are
reported in a fiduciary fund (private-purpose trust fund) in the financial statements of the City.

The transfer of the assets and liabilities of the former redevelopment agency as of February 1,
2012 (effectively the same date as January 31, 2012) from governmental funds of the City to
fiduciary funds was reported in the governmental funds as an extraordinary loss (or gain) in the
governmental fund financial statements. The receipt of these assets and liabilities as of January
31, 2012 was reported in the private-purpose trust fund as an extraordinary gain (or loss).

With the passing of AB1484 the State had developed a method whereby the City could receive a
“Finding of Completion”. A “Finding of Completion” will allow the City to be reimbursed for
its previous debts and expenditures on behalf of the former RDA and current Successor Agency.
AB1484 also provides a method whereby assets slated for government use can be transferred to
the City after receiving the “Finding of Completion” and having completed a long term asset
plan. On April 3, 2013, the City received their Finding of Completion, and on November 25,
2013, the City received approval from the state of their Long Range Property Management Plan.
The assets in the Long Range Property Management Plan are assets the City is allowed to
transfer back into the City’s net position. Below is a summary of the transfer.

Capital assets transferred to the City under Long Range Plan Agreement:

Construction in Progress 57,669
Land 1,229,834
Streets & Roads 944,114
Buildings 115,823
Improvements 30,148
Subtotal capital assets transferred 2,377,588
Accumulated depreciation associated with assets above ( 490,270)
Net Increase to net position of the City as a result of transfer 1,887,318
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Special Revenue Funds

Program Income Miscellaneous- To account for miscellaneous income.
Park Facility Fee- To account for developer fees related to parks.

State Grants- To account for various grants received from the State of California. Funds are
used for community development.

Abandon Vehicle Fund- To account for money received by the Police Department for the
disposal of abandon vehicles.

Gas Tax- To account for state gas tax revenues collected based on population. The revenues may
be expended for street and road repair, maintenance, design, construction and traffic signal
design and installation.

Employee Home Loan Fund- To account for funds set aside for City of Newman employees
home loan program.

Federal Grants- To account for Federal grants. Historically most of the grants are police related
but could include other departments.

COPS Grant Fund- To account for grant funds for police services.
Asset Forfeiture- To account for money received by the Police Department as a result of Asset
Forfeiture. The funds are used to augment the SLENET Task Force which is currently run by the

State Department of Justice.

Local Transportation- To account for Local Transportation Funds received from STANCOG as
a pass thru of gas and sales tax funds to be used for improvements to transportation related areas.

County CDBG Fund- To account for various repayments received from the Stanislaus County.
Refunds are for various public works and community development projects.

Business License Surcharge- To account for revenues generated by a portion of the business
licenses collected.

Lighting and Landscaping District- To account for the money received from residences in

certain districts who pay an assessment based on the benefit they receive. These funds are used
to cover the costs of street lighting and landscape maintenance in their specific zones.
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Special Revenue Funds

Contingency Fund- To account for funds reserved for emergency or contingent needs. These
funds are only to be used at the direction of the City Council for emergencies or unplanned
needs.

Capital Repair & Replacement- To account for internally derived depreciation expense used to
establish a capital reserve fund.
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WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Assets
Cash And Investments
Cash with Fiscal Agent
Accounts Receivable
Loans Receivable
Due From Other Funds

Total Assets

Liabilities And Fund Balances

Liabilities
Accounts Payable
Compensated Absences
Other Liabilities
Due To Other Funds

Total Liabilities

Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total Fund Balances
Total Liabilities

And Fund Balances

Special Revenue

Program Park
Income Facility State
Misc. Fee Grants
Fund Fund Fund

1,629 536,745 6,475
0 0 0
0 0 5,000
0 0 0
0 0 0

1,629 536,745 11,475
0 0 13,928
0 0 0
0 110,546 0
0 0 0
0 110,546 13,928
0 0 0
0 0 0
0 426,199 0

1,629 0 0
0 0 2,453)

1,629 426,199 2,453)

1,629 536,745 11,475
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Special Revenue

Abandoned Gas Employee Federal COPS Asset
Vehicle Tax Home Loan Grants Grant Forfeit
Program Fund Fund Fund Fund Fund

20,276 153,207 109,019 181,978 0 7,934
0 0 0 0 0 0

0 49,465 0 0 137 0

0 0 106,779 0 0 0

0 0 0 0 0 0
20,276 202,672 215,798 181,978 137 7,934
3 0 0 15,937 0 0

122 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

125 0 0 15,937 0 0

0 0 0 0 0 0
20,151 0 106,779 166,041 137 0
0 0 109,019 0 0 0

0 202,672 0 0 0 7,934

0 0 0 0 0 0
20,151 202,672 215,798 166,041 137 7,934
20,276 202,672 215,798 181,978 137 7,934
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CITY OF NEWMAN

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Special Revenue

County Business
Local CDBG License
Transportation  Consortium Surcharge
Fund Fund Fund
Assets
Cash And Investments 681,538 118,721) 25,259
Cash with Fiscal Agent 0 0 0
Accounts Receivable 63,228 115,140 0
Loans Receivable 0 0 0
Due From Other Funds 0 0 0
Total Assets 744,766 3,581) 25,259
Liabilities And Fund Balances
Liabilities
Accounts Payable 14,396 6,640 0
Compensated Absences 0 0 0
Other Liabilities 0 0 1,867
Due To Other Funds 0 0 0
Total Liabilities 14,396 6,640 1,867
Fund Balances
Nonspendable 0 0 0
Restricted 0 0 0
Committed 730,370 0 0
Assigned 0 0 23,392
Unassigned 0 ( 10,221) 0
Total Fund Balances 730,370 ( 10,221) 23,392
Total Liabilities
And Fund Balances 744,766 ( 3,581) 25,259
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Special Revenue

Total
Lighting Capital Non-Major
Landscape Repair Special
District Contingency Replacement Revenue Funds
Fund Fund Fund 2014 2013
47,215 204,763 485,367 2,342,684 2,276,253
0 0 0 0 0
2,114 0 0 235,084 217,013
0 0 0 106,779 120,160
0 0 0 0 0
49,329 204,763 485,367 2,684,547 2,613,426
10,363 0 13,969 75,236 168,676
936 0 0 1,058 1,095
0 0 0 112,413 112,414
0 0 0 0 0
11,299 0 13,969 188,707 282,185
0 0 0 0 0
38,030 0 0 331,138 334,286
0 0 0 1,265,588 1,290,697
0 204,763 471,398 911,788 843,983
0 0 0 ( 12,674) (137,725)
38,030 204,763 471,398 2,495,840 2,331,241
49,329 204,763 485,367 2,684,547 2,613,426
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CITY OF NEWMAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Special Revenue

Program Park
Income Facility State
Misc. Fee Grants
Fund Fund Fund
Revenues
Investment Earnings 9 2,720 0
Intergovernmental 0 0 138,245
Property Taxes 0 0 0
Other Taxes 0 0 0
Impact Fees 0 0 0
Licenses And Permits 0 0 0
Service Charges And Miscellaneous 0 0 0
Total Revenues 9 2,720 138,245
Expenditures
General Government 0 0 0
Public Safety 0 0 6,833
Public Works 0 0 0
Community Development 0 0 0
Culture And Leisure 0 0 0
Debt Service
Principal 0 0 0
Interest & Other Charges 0 0 0
Capital Outlay 0 0 46,110
Total Expenditures 0 0 52,943
Excess(Deficiency) Of Revenues
Over Expenditures 9 2,720 85,302
Other Financing Sources (Uses)
Operating Transfers In 0 0 12,815
Operating Transfers Out 0 0 0
Total Other Financing Sources (Uses) 0 0 12,815
Extraordinary Gain/(Loss) on RDA Disposal 0 0 0
Net Change In Fund Balances 9 2,720 98,117
Fund Balance - Beginning 1,620 423479 ( 100,570)
Fund Balance - Ending 1,629 426,199 ( 2,453)
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Special Revenue

Abandoned Gas Employee Federal COPS Asset Local
Vehicle Tax Home Loan Grants Grant Forfeit Transportation
Program Fund Fund Fund Fund Fund Fund

102 1,374 3,823 828 191 41 3,271
11,282 330,195 0 2,365 100,076 0 161,452
0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 0 0 0 0

190 0 0 0 0 0 0
11,574 331,569 3,823 3,193 100,267 41 164,723
0 0 0 0 0 0 0
12,012 0 0 0 0 0 0
0 0 0 0 0 0 25,206

0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 19,746 0 0 184,550
12,012 0 0 19,746 0 0 209,756
( 438) 331,569 3,823 16,553) 100,267 41 45,033)
0 0 0 19,746 0 0 0

0 ( 256,233) 0 0 ( 100,565) 0 0

0 ( 256,233) 0 19,746 ( 100,565) 0 0

0 0 0 0 0 0 0

( 438) 75,336 3,823 3,193 ( 298) 41 45,033)
20,589 127,336 211,975 162,848 435 7,893 775,403
20,151 202,672 215,798 166,041 137 7,934 730,370
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CITY OF NEWMAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR JUNE 30, 2013

Special Revenue

County Business Lighting
CDBG License Landscape
Consortium Surcharge District
Fund Fund Fund
Revenues
Investment Earnings 0 138 46
Intergovernmental 145,392 0 0
Property Taxes 0 0 0
Other Taxes 0 0 0
Impact Fees 0 0 263,510
Licenses And Permits 0 0 0
Service Charges And Miscellaneous 0 11,579 838
Total Revenues 145,392 11,717 264,394
Expenditures
General Government 0 6,438 0
Public Safety 0 0 0
Public Works 988 0 0
Community Development 0 0 254,690
Culture And Leisure 0 0 0
Debt Service
Principal 0 0 1,729
Interest & Other Charges 0 0 199
Capital Outlay 112,454 0 0
Total Expenditures 113,442 6,438 256,618
Excess(Deficiency) Of Revenues
Over Expenditures 31,950 5,279 7,776
Other Financing Sources (Uses)
Operating Transfers In 0 0 0
Operating Transfers Out ( 5,016) 0 0
Total Other Financing Sources (Uses) ( 5,016) 0 0
Extraordinary Gain/(Loss) on RDA Disposal 0 0 0
Net Change In Fund Balances 26,934 5,279 7,776
Fund Balance - Beginning ( 37,155) 18,113 30,254
Fund Balance - Ending ( 10,221) 23,392 38,030

67



Special Revenue

Total
Capital Non-Major
Repair Special
Contingency Replacement Revenue Funds
Fund Fund 2014 2013

1,038 1,939 15,520 19,600
0 0 889,007 875,013

0 0 0 0

0 0 0 0

0 0 263,510 277,910

0 0 0 11,419

0 0 12,607 18
1,038 1,939 1,180,644 1,183,960
0 2,458 8,896 15,003

0 7,912 26,757 31,429

0 5,417 31,611 82,187

0 0 254,690 261,604

0 11,093 11,093 0

0 6,915 8,644 35,243

0 1,378 1,577 3,185

0 160,664 523,524 404,033

0 195,837 866,792 832,684
1,038 ( 193,898) 313,852 351,276
0 180,000 212,561 243,752

0 0 ( 361,814) ( 426,472)

0 180,000 ( 149,253) ( 182,720)

0 0 0 0
1,038 ( 13,898) 164,599 168,556
203,725 485,296 2,331,241 2,162,685
204,763 471,398 2,495,840 2,331,241
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Clendenin Bird & Company), PC

Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To The City Council
City of Newman
State of California

We have audited the financial statements of the governmental activities, the aggregate discretely
presented component unit, each major fund, and the aggregate remaining fund information of
City of Newman, State of California, as of and for the year ended June 30, 2014 which
collectively comprise the City of Newman, State of California’s basic financial statements and
have issued our report thereon dated September 30, 2014. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Newman, State of California’s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of City of Newman, State of California’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the City of Newman, State of California’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Newman, State of
California’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, City Council, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties

CLENDENIN BIRD & COMPANY, P.C.

CLENDENIN BIRD & COMPANY, P.C.

Modesto, California
September 30, 2014
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Clendenin Bird & Company), PC

Certified Public Accountants

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS
BASED ON AN EXAMINATION OF GENERAL-PURPOSE FINANCIAL
STATEMENT PERFORMED IN ACCORDANCE WITH THE
CALIFORNIA TRANSPORTATION DEVELOPMENT ACT

To The City Council
City of Newman
State of California

We have audited the general-purpose financial statements of the City of Newman, State of
California for the year ended June 30, 2014, and have issued our report thereon dated September
30, 2014. Our audit was made in accordance with generally accepted auditing standards and the
standards for financial and compliance audits contained in the California Administrative Code
Section 6664 of the Transportation Development Act and the allocation instructions of the
Stanislaus Area Association of Governments, and accordingly included such tests of the
accounting records and such other auditing procedures as we considered necessary in the
circumstances.

The management of the City of Newman is responsible for the City’s compliance with laws and
regulations. In connection with our audit referred to above, we selected and tested transactions
and records to determine the City’s compliance with laws and regulations, noncompliance with
which could have a material effect on the general-purpose financial statements of the City.

In our opinion the City of Newman Transportation Development Act funds were accounted for in
conformance with the applicable laws, rules and regulations of the Transportation Development
Act and the allocation instructions of the Stanislaus Council of Governments.

CLENDENIN BIRD & COMPANY, P.C.

CLENDENIN BIRD & COMPANY, P.C.

Modesto, California
September 30, 2014
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Foreword

This document contains the California Department of Water Resources (DWR) 2014 Water-Energy Grant Program
Guidelines and Proposal Solicitation (2014 Water-Energy Guidelines). The goal of the Water-Energy Grant Program is to
fund residential, commercial, and institutional water efficiency programs or projects that reduce greenhouse gas (GHG)
emissions and also reduce water and energy use. This grant program is being managed as a part of DWR’s Integrated
Regional Water Management (IRWM) Grant Program, which administers a variety of grant programs.

PoOINTS OF CONTACT

For questions about the 2014 Water-Energy Grant Program or other technical issues, please contact Ms. Laura Peters at
laura.peters@water.ca.gov or (916) 653-7912.

For questions regarding the online application tool known as Grant Review and Tracking System (GRanTS), please
contact GRanTS administration at (888) 907-4267 or by email at GRanTSadmin@water.ca.gov.

For questions regarding urban water management plans (UWMPs), Demand Management Measures, and Water Meter
Implementation compliance, please contact Ms. Betsy Vail at (916) 651-9667 or by email at betsy.vail@water.ca.gov.

For questions regarding agricultural water management plans (AWMPs), please contact Mr. Marty Berbach at (916) 651-
9216 or by email at martin.berbach@water.ca.gov.

WEBSITE

This document as well as other information about the 2014 Water-Energy Grant Program can be found at the following
link: http://www.water.ca.gov/waterenergygrant/index.cfm. In addition to the Web site, DWR will distribute
information via the IRWM email contact list. If you are not already on the IRWM contact list and wish to be placed on it
to receive information regarding the Water-Energy Grant Program (and other IRWM grant programs), please email your
contact information to: DWR _IRWM@water.ca.gov.

DUE DATE

Complete proposals and all supporting documentation must be submitted via DWR’s GRanTS no later than 5 p.m. on
December 12, 2014. Proposals and supporting documentation received after this time will not be reviewed or
considered for funding.

TABLES AND WORKBOOK

The various tables and Excel workbook referenced in the document can be found at the following link:
http://www.water.ca.gov/waterenergygrant/templatesforms.cfm.

Limitations of Methodology
The calculation methodologies and monitoring requirements presented in this document are specific to this
solicitation and shall not be considered binding precedents for any other solicitations utilizing
the Greenhouse Gas Reduction Fund.
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2014 Water-Energy Grant Program Guidelines
and Proposal Solicitation Package

l. INTRODUCTION

The purpose of the 2014 Water-Energy Guidelines is to establish the processes that DWR will use to solicit and evaluate
proposals and award grants, and to assist applicants that apply for grant funding to support the implementation of
residential, commercial, and institutional water efficiency programs or projects that reduce GHG emissions as well as
water and energy usage.

This document provides a framework for grant applicants and DWR to ensure that the grant solicitation and award
process is fair and transparent. It also contains detailed information on the proposal requirements. The proposal
solicitation, review, and selection process is a single-step process.

To ensure clarity, the following terms are used throughout this document:

A Project is a collection of planned activities performed in a sequence to construct a physical facility or implement a
non-structural solution.

A Proposal is a project or suite of projects contained in a single grant application.

Water-Energy Savings refers to water and energy savings and GHG reductions resulting from project and proposal
implementation.

Benefit(s) refers to a measurable benefit(s) in addition to water, energy, and GHG savings that result from project
implementation. Examples of benefits include, but are not limited to, improved drinking water quality, increased water
supply reliability, or reduction in utility cost.

Benefit area refers to the geographic area where benefits are realized by a population.

System is the collection of the project(s) or program(s), related infrastructure, accompanying jurisdiction(s), and benefit
area.

Projects and benefit area(s) are related to one another by infrastructure and accompanying entity jurisdiction(s) that
enable distribution of benefits to a benefit area. The term “System” differentiates the localized elements (i.e.,
infrastructure, jurisdictions, beneficiaries) from the infrastructure and energy needed to import water into the System.

Il. FUNDING

The funding for this program was approved by the Governor on March 1, 2014 through Senate Bill (SB) 103, Section 11
(2013-2014 Reg. Sess.), which appropriated funds from the Greenhouse Gas Reduction Fund (Health and Safety Code
§39710 et seq.) to DWR to establish a grant program. DWR is making $19 million in funding available through the 2014
Water-Energy grant solicitation. The maximum grant award is $2.5 million per proposal, and DWR will not award more
than $5 million per applicant.

For the 2014 Water-Energy grant solicitation, there is no minimum cost-share contribution. However, applicants are
required to document all costs and funding sources necessary to complete the scope of work if the total proposal costs
exceed the maximum grant amount.

Costs incurred after July 1, 2014 that meet the reimbursable costs definition (Appendix B) will be eligible for
reimbursement.
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1. ELIGIBILITY REQUIREMENTS

ELIGIBLE GRANT APPLICANTS

Eligible applicants are local agencies, joint powers authorities, or nonprofit organizations, as defined in Appendix B.

ELGIBILITY COMPLIANCE CRITERIA

Applicants and all parties that receive funds from the 2014 Water-Energy Grant Program must meet all relevant
compliance requirements listed below to be considered eligible for funding. In addition, continued compliance with
eligibility requirements will be an obligation of the grant agreement. Compliance information and certification forms
may be found at the Web sites listed in Appendix A.

URBAN WATER MANAGEMENT

Applicants that are urban water suppliers must provide documentation confirming their compliance with the following
requirements:

Urban Water Management Planning Act. Water suppliers subject to the Urban Water Management Planning Act (Water
Code §10610 et seq.) must have submitted their 2010 urban water management plan (UWMP) to DWR, and received
DWR confirmation that the UWMP addressed the requirements of the Urban Water Management Planning Act, in order
to receive a grant award. Note: The 2015 UWMPs are due to be submitted to DWR by July 1, 2016.

Demand Management Measures. Assembly Bill (AB) 1420 (Stats. 2007, Chapter 628) conditions the receipt of a water
management grant or loan for urban water suppliers on the implementation of water demand management measures
described in Water Code §10631. DWR has determined that meeting the best management practices (BMPs) coverage
requirements detailed in the California Urban Water Conservation Council’s Memorandum of Understanding (June 2010)
will fulfill the requirements of AB 1420. An urban water supplier may be eligible for a 2014 water-energy grant even if it
is not implementing or meeting the coverage requirement for a BMP, or BMPs, as long as it provides an implementation
schedule, financing plan, and budget to meet the compliance requirements. If an implementing schedule, budget, and
financing plan are used for compliance with AB 1420, they will become part of the grant agreement per Water Code §
10631.5(a)(3). Urban water suppliers must submit self-certification forms directly to DWR to document compliance with
AB 1420.

Water Meter Requirements: Water Code §529.5 requires any urban water supplier applying for State grant funds for
wastewater treatment projects, water-use efficiency projects, drinking water treatment projects, or a permit for new or
expanded water supply to self-certify that they meet the water meter requirements in Water Code §525 et seq.

GROUNDWATER MIANAGEMENT

For projects that directly affect groundwater levels, the applicant must demonstrate that the project and the applicant
are consistent with the following:

California Statewide Groundwater Elevation Monitoring (CASGEM). Water Code §10920 et seq. establishes a
groundwater monitoring program designed to monitor and report groundwater elevations in all or part of a basin or
subbasin. DWR has prioritized groundwater basins and established CASGEM monitoring entities.

Grant applicants in high- and medium-priority basins that do not have a CASGEM monitoring entity, and which also are
on the list of potential monitoring entities identified in Water Code §10927, including any counties whose jurisdictions
involve unmonitored high- and medium-priority basins, will not be eligible for a 2014 water-energy grant award
pursuant to Water Code §10933.7(a). Consistent with Water Code §10933.7(b), if the entire service area of the grant
applicant is demonstrated to be a disadvantaged community (DAC), as defined in Appendix B, the proposal will be
considered eligible for grant funding notwithstanding CASGEM compliance.
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SURFACE WATER DIVERSION

A diverter of surface water is not eligible for a water grant or loan awarded or administered by the State unless it
complies with surface water diversion reporting requirements outlined in Part 5.1 (commencing with §5100) of Division
2 of the Water Code.

AGRICULTURE WATER MIANAGEMENT

Agricultural water suppliers subject to the water conservation requirements outlined in Part 2.55 (commencing with
§10608) of Division 6 of the Water Code, must have submitted their 2012 agricultural water management plan (AWMP)
to DWR, and received DWR confirmation that the AWMP addressed the program requirements, in order to receive a
grant award. Note: The 2015 AWMP updates are due to be submitted to DWR by December 31, 2015.

ELIGIBLE PROJECT TYPES

To be eligible for 2014 Water-Energy grant funding, proposals must implement residential, commercial, or institutional
water-efficiency programs or projects that reduce GHG emissions and also reduce water and energy use. DWR will
consider projects proposed in any segment of the Water Use Cycle, as shown in Figure 1.

FIGURE 1. THE WATER USE CYCLE

Source

Supply & Conveyance Water Treatment Water Distribution
A 4
End Use:
Recycled Water Treatment Recycled Water Distribution g ;snirl::}eer;zgll,
Institutional
5 _ 17 Wastewater B Wastewater I
Rischarge E: Treatment = Collection
v
Source Adapted from: California Energy Commission, 2005

Water-Energy savings will first be estimated on a System level; water and energy savings associated with imported water
will be added in separately. If imported water is supplied to the System, or recycled water is produced and imported to
the System, additional estimates and calculations must be provided to quantify water and energy savings outside of the
System.
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IV. PROGRAM REQUIREMENTS

PROGRAM PREFERENCE

Funding priority may be given to proposals that provide direct, meaningful, and assured benefits to census tracts with
CalEnviroScreen 2.0 scores exceeding 81 percent. Projects may be located within or outside the DAC. Examples of
benefits provided to DACs include, but are not limited to, increased water supply reliability, drinking water quality
improvements, increased employment, or water service rate reductions. California Health and Safety Code §39711(a)
directs the California Environmental Protection Agency (Cal/EPA) to identify DACs for investment opportunities related
to Greenhouse Gas Reduction Fund expenditures. Cal/EPA developed a tool, CalEnviroScreen 2.0, which considers
factors presented in the Health and Safety code and assigns percentage scores to census tracts. The CalEnviroScreen2.0
tool can be found at: http://www.oehha.ca.gov/ej/ces2.html.

Additionally, preference may be given to regional proposals or proposals that utilize System-specific energy intensities
and emission factors in the calculation of GHG-emission reductions. How these preferences are applied to this
solicitation is detailed in Section VI, Review and Evaluation Process.

CONFLICT OF INTEREST

All applicants are subject to State and federal conflict of interest laws. Failure to comply with these laws, including
business and financial disclosure provisions, will result in the proposal being rejected and any subsequent grant
agreement being declared void. Other legal action may also be taken. Applicable statutes include, but are not limited to,
California Government Code §1090 and California Public Contract Code §10410 and §10411.

WAIVER OF CONFIDENTIALITY

Privacy rights and other confidentiality protections afforded by law with respect to the proposal solicitation package
(PSP) will be waived once the proposal has been submitted to DWR.

LABOR CoDE COMPLIANCE

Compliance with applicable laws, including California Labor Code provisions, will become an obligation of the grant
recipient under the terms of the grant agreement between the grant recipient and DWR. Tribal governments may have
other labor compliance requirements or obligations; tribes are encouraged to consult their legal counsel and the
California Department of Industrial Relations to determine their specific labor compliance obligations.

CALIFORNIA ENVIRONMENTAL QUALITY AcT COMPLIANCE

Activities performed under the Water-Energy Grant Program must be in compliance with the California Environmental
Quiality Act (CEQA) (Public Resources Code §21000 et seq.). If applicable, grantees must also demonstrate that they have
complied with requirements of the National Environmental Policy Act. See Appendix A for Web links to CEQA
information and the State Clearinghouse Handbook.

MONITORING REQUIREMENTS

Projects that affect surface water quality shall include a monitoring component that allows the integration of data into
the California Environmental Data Exchange Network. For more information, follow the State Water Resources Control
Board’s (SWRCB’s) Web site link provided in Appendix A.

DWR’s CASGEM program (Water Code §10927) requires various entities, including local agencies managing all or part of
the groundwater basin pursuant to Water Code §10750, to assume responsibilities for groundwater elevation
monitoring and reporting, as required by Water Code §10920 et seq. For more information, follow the CASGEM Web site
link provided in Appendix A.

Monitoring and reporting of water, energy, and GHG reductions will be required to verify claimed savings.
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V. PROPOSAL PROCESS

SoLicITATION NOTICE

A solicitation notice will be e-mailed to all interested parties via DWR’s IRWM distribution list. Potential applicants
should review the 2014 Water-Energy Guidelines in detail prior to beginning application preparation because it provides
detailed instructions on the mechanics of submitting proposals and specific information on submittal requirements.

APPLICANT ASSISTANCE WORKSHOPS

Informational workshops will be conducted to address applicant questions and to provide general assistance to
applicants in preparing grant proposals. The workshops will be held at the locations listed in Table 1.

SCHEDULE

Table 1 shows the program timeline from release of the 2014 Water-Energy Guidelines through the awarding of grants.
Any updates to the schedule will be posted on DWR’s Water-Energy Grant Program Web site. Updates may also be
publicized through e-mail announcements and news releases.

Table 1. Schedule

Milestone or Activity Schedule

Release Final Water-Energy Guidelines and PSP October 10, 2014

Applicant Assistance Workshops All meetings startat 1 p.m.
Cal/EPA

) . October 28, 2014
Sierra Hearing Room

1001 | Street
Sacramento CA 95814

California Tower
Highgrove Room, Suite 200 October 30, 2014
3737 Main Street

Riverside, CA 92501

Woodward Park Regional Library November 5. 2014
944 East Perrin Avenue ’
Fresno, CA 93720

Proposals Due to DWR by 5:00 p.m. December 12, 2014

Draft Awards March 2015

Public Comment Meeting

Location TBD April 2015

Final Awards April/May 2015

Italics denote approximate dates.

V1. REVIEW AND EVALUATION PROCESS

PROCESS OVERVIEW

All proposals will undergo an eligibility and completeness review for the required and applicable items listed in this
document. If a proposal is determined to be ineligible or incomplete, the proposal will not be reviewed or considered for
funding.

Water and energy savings data from all complete and eligible proposals will be initially sorted from high to low. This
initial sort will be used to determine the order in which the proposals will be evaluated by technical reviewers. In the
event of overwhelming demand, DWR will perform detailed review of proposals that demonstrate high and medium
water and energy savings first, and may not perform detailed review of proposals with low water and/or energy savings.
At least two DWR technical reviewers will be assigned to each eligible proposal. The group of technical reviewers for
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each proposal will include representatives from DWR and possibly technical reviewers from other agencies. The
technical reviewers will individually evaluate the proposals in accordance with established review criteria.

Technical reviewers will confirm claims of benefits provided to DACs, assess sufficiency of the proposal agreement
components (work plan, schedule, and budget), as well as assess the calculations and supporting information used for
the water and energy savings, as well as GHG reductions, as described in Attachment 2. Technical reviewers may adjust
water, energy, and GHG-emission calculations if unit conversion errors, inconsistent use of coefficients, mathematical
errors, or other problems are found. The adjusted values will be used in the ranking and funding recommendation
development processes.

Following completion of the technical review, DWR will convene a Selection Panel comprised of
supervisory/management level staff to review the technical evaluations and to generate a preliminary funding
recommendation.

When developing the funding recommendation, the Selection Panel will consider the following items:

v DAC Status and Funding Target
0 It is DWR’s intent to award not less than $9.5 million (50 percent) of the available funding to projects
located in or outside a DAC and that provide direct, meaningful, and assured benefit to a DAC(s).
v’ Sufficiency of Agreement Components
v/ Attachment 2 review and ranking
v' Amount of funds available

The Selection Panel may recommend reducing grant amounts from those requested in order to equitably distribute
funding and stay within available funding limitations.

TECHNICAL REVIEW

After completion and eligibility review, technical reviewers will review proposal content as depicted in Table 2.

Table 2. Review Criteria

Subject Attachment Criteria Metric
Calculation Attachment 2 DWR review of Excel tables and supporting information. Water saving is in MG
Review Total water and energy savings will be reported for all segments of Energy savings in kWh
the water cycle; however, savings on the System level will be used to | GHG reductions in kgCO,e
determine the funding priority. Numbers adjusted as necessary
Agreement Attachments 3, 4, | Work Plan, Budget, and Schedule will be deemed sufficient if the Sufficient/Not Sufficient
Components and 5 following conditions are substantially met:

e  Work Plan includes System map.

e  Work Plan contains project description.

e  Work Plan contains tasks presented in logical order to
demonstrate implementable project(s).

e  Work Plan tasks define the main activities, including magnitude
or effort, necessary to complete the task.

e  Work Plan tasks identify appropriate deliverables resulting from
the activities described.

e  Work plan addresses CEQA compliance.

e Schedule is consistent with the tasks in the Work Plan and
shows the timing and duration of the tasks.

e Budget basis of estimate contains hours and rates as
appropriate.

e  Basis of estimate results in costs presented in the Budget.

e  All estimates are justified as to their use and magnitude.

Project Attachment 6 Proposals are deemed sufficient if a general methodology for Sufficient/Not Sufficient
Monitoring monitoring is provided that includes quantifiable parameters.

DAC Attachment 7 Proposals with benefit areas overlapping census tracts with DAC Benefit/No DAC Benefit
benefit/status CalEnviroScreen 2.0 scores of 81% or higher and where, in general, at

least 75% of the benefit is directly received by the designated DAC(s).
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PROPOSAL RANKING

DWR will rank proposals according to the following procedures:

v
v

All complete and eligible proposals will be reviewed and assessed according to the criteria in Table 2.

The water savings and energy savings, adjusted as necessary, will be used to produce the estimated water
savings (MG/total project cost) and energy savings (kWh/total project cost). Water and energy saved within the
System will be used when considering funding priority.

The System water savings/total project cost will be ranked highest to lowest. The Selection Panel will assign a
“high,” “medium,” or “low” ranking to each proposal for the water savings category. Generally, high water
savings will correspond to the upper third of the ordered values, medium will correspond to the middle third of
ordered values, and low will correspond to the lower third of ordered values. In addition to the general
discriminator, DWR may also consider “natural breaks” that occur in ordered values when assigning the high,
medium, or low groupings.

Separately, an equivalent process will be used to rank System energy savings.

The determination of DAC status, water savings rank, energy savings rank, and agreement component
sufficiency will be entered into a ranking matrix.

In the case of a tie, preference will be given to proposals that include regional projects, or projects that are
consistent with an IRWM Plan (Water Code §10544). Additional consideration will also be given to projects that
provide System specific energy intensity and emission factors.

FUNDING RECOMMENDATION DEVELOPMENT

The Selection Panel will then rank the proposals by applying the Funding Priority shown in Table 3. Funding will be
allocated to proposals in each priority class until all proposals have been funded in that priority class or funding is fully
allotted. If funds remain, the next priority class will be considered for funding. When developing the funding
recommendations, the Selection Panel will consider the amount of funding requested and the amount of funding
available. DWR may partially fund proposals based on available funding and proposal specifics.

If funds remain after allocating funds to the listed priorities, DWR may consider funding proposals not contained on the
priority list. If so, additional information may be needed from applicants prior to DWR awarding funds. Such applicants
will be given a finite amount of time to provide additional materials. Funding recommendations will be released as draft
for public comment.

Table 3. Funding Priority

Priority DAC M G\;Vsal\tlﬁlliion kWE;‘:l:/fl;i‘lllion Agreement Components
1 Yes High High Sufficient
2 No High High Sufficient
3 Yes Medium High Sufficient
4 Yes High Medium Sufficient
5 No Medium High Sufficient
6 No High Medium Sufficient
7 Yes Medium Medium Sufficient

VIl. AWARD NOTIFICATION AND AGREEMENT PROCESS

APPLICANT AWARD NOTIFICATION AND PuBLIC MEETING

The list of proposals recommended for funding and the recommended funding amounts will be posted on the DWR
Water-Energy Web site and the applicants will be notified. The preliminary recommendation will be presented at a
public meeting held by DWR to solicit public comments. Interested parties will be notified of the public meeting by
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e-mail, and a news release informing the public of the date, time, and location of the meeting will be placed on the
Water-Energy Web site.

FINAL AWARDS

Based on the draft funding recommendations and the comments received during the public comment period, DWR’s
Director will make final awards. Following final awards, the selected grant recipients will receive a commitment letter
officially notifying them of their selection and the grant amount, as well as any conditions that may apply to the award.
Grant recipients will need to furnish information per the commitment letter so the agreement can be drafted. Final
funding recommendations will also be posted on the program Web site.

GRANT AGREEMENT

Following award of funds, DWR will execute a grant agreement with the grant recipient. Grant agreements are not
executed until signed by the authorized representative of the grant recipient and DWR.

The agreement template will be posted on the Water-Energy Grant Program Web site no later than October 31, 2014.
Applicants are encouraged to review the agreement template for an understanding of responsibilities assumed by the
grant recipient. Appendix D provides applicants with a summary of the minimum materials that will need to be
maintained during the life of the grant agreement for State auditing purposes.

VIIl. How 10 SuBMIT A PROPOSAL

This section explains how to submit a proposal for the 2014 Water-Energy Grant Program. A complete proposal consists
of an electronic submittal of the proposal and all relevant attachments.

ELECTRONIC SUBMITTAL— GRANTS ONLINE ToOL

Applicants must submit a complete proposal online by using DWR’s GRanTS. GRanTS can only be accessed via the
Internet Explorer browser. The online application will be available in GRanTS no later than October 10, 2014, and can be
found at the following link: http://www.water.ca.gov/grants/.

The name of the proposal solicitation for the 2014 Water-Energy Grant Program in GRanTS online tool is “Water-Energy
2014

Applicants are encouraged to review the GRanTS Public User Guide and Frequently Asked Questions, available at the link
above, prior to completing the online application. For questions regarding the GRanTS online tool, please use the
GRanTS contact listed in the Foreword. For applicants that do not have internet access, please contact Ms. Mina Danieli
at (916) 651-9214.

The application in GRanTS consists of multiple sections. Pull down menus, text boxes, or multiple-choice selections will
be used to receive answers to the questions. GRanTS will allow applicants to type text or cut and paste information from
other documents directly into a GRanTS submittal screen, but applicants should verify the cut and paste activity to be
sure the field character limit has not been exceeded and text truncated.

When uploading an attachment in GRanTS, the following attachment-title naming convention must be used:
Attt WE14_ Agency AttachmentName_#ofTotal#
Per the naming convention:

“Att#” is the attachment number.

“WE14” is the code for this grant solicitation.

“Agency” is an abbreviation for the applicant agency.

“AttachmentName” is the name of the attachment as specified in the Attachment Instructions.

“#tofTotal#” identifies the number of files that make up an attachment, where “#” is the number of a file and
“Total#” is the total number of files submitted in the attachment.

ANENENENEN
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For example, if the Attachment 3 — Work Plan for applicant Hometown Water Agency is made up of three files, the
second file in the set would be named “Att3_WE14_HWA_ WorkPlan_20f3.”

File size for each attachment submitted via GRanTS is limited to 50 megabytes (MB). Breaking documents into logical
components so that files are less than 50 MB will aid in uploading the files. Acceptable file formats are MS Word, MS
Excel, MS Project, or PDF. PDF files should be generated, if possible, from the electronic proposal file rather than
scanned hard copy. Attachment 2 spreadsheets must be submitted as Excel files. All portions of the application must be
received in GRanTS by the application deadline. Late submittals will not be reviewed or considered for funding.

WHAT TO SUBMIT — REQUIRED PROPOSAL ATTACHMENTS

This section presents the required elements of a proposal for grants funded by the 2014 Water-Energy Grant Program.
The GRanTS application consists of three sections, or “Tabs,” as outlined in Table 4, Grant Application Checklist.
Attachments 1-6 must be submitted via GRanTS. Attachment 7 is required only if the applicant is demonstrating that the
proposal has benefits to DAC(s). This checklist is intended to help the applicant ensure that the proper information is
submitted in GRanTS for the proposal. A discussion of each of these attachments is provided below.

Table 4. Grant Application Checklist

APPLICANT INFO TAB
The following information is general and applies to the applicant and the overall proposal. Specific project information
should be detailed on separate project tabs provided in the GRanTS application.

APPLICANT INFORMATION

I:l Organization Name: Provide the name of the Agency/Organization responsible for submitting the proposal. Should
the Proposal be successful, this Agency/Organization will be the Grantee.

|:| Tax ID: Tax ID is automatically displayed for registered organizations. Verify the applicant’s federal tax ID number.

Point of Contact: This must be a member of the applicant organization.

Select “Existing Register Users” to select the registered user associated with the organization specified above. The
rest of the contact information (Division, Address, e-mail, etc.) are auto-populated once the above registered user is
|:| selected.

Select “Add New User” to add an unregistered user. Please select Division (address will be auto populated) and type
the First Name, Last Name, Phone (Direct), and E-mail of the new user. The e-mail address will be the new user’s
login name.

|:| Point of Contact Position Title: Enter position title.

|:| Proposal Name: Provide the title of the proposal (maximum character limit: 150).

|:| Proposal Objective: Describe the proposal objectives(s) (maximum character limit: 500).

PROPOSAL BUDGET
The following budget items should be taken from Attachment 5, where applicable.

Other Contribution: Provide the amount of other funds not included in the categories as listed above. If there is no
other contribution, enter zero.

Local Contribution (Cost Share): Provide the total cost share that will be committed to the Proposal. If none, enter
zeroes.

Federal Contribution: Enter federal funds being used. If none, enter zeroes.

In-kind Contribution: Provide the total amount of in-kind services in dollars. In-kind contribution refers to work
performed by the grantee and may be considered as cost share. If there is no in-kind contribution, then enter zeroes
in this field.

L Obb
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Table 4. Grant Application Checklist

[]

Amount Requested (Grant Funds Requested): Provide the amount of total grant funds requested.

[]

Total Proposal Cost: Provide the total proposal cost, in dollars. This amount must agree with the total proposal cost
shown in Attachment 4. Total proposal cost is automatically calculated based on the contribution amounts entered
above.

PROPOSAL GEOGRAPHIC INFORMATION

GRanTS requests latitude and longitude in degrees, minutes, and seconds. You may use converters on the Web, such as
http://transition.fcc.gov/mb/audio/bickel/DDDMMSS-decimal.htmi.

Latitude: Enter the latitude at the location that best represents the center of the System.

Longitude: Enter the longitude at the location that best represents the center of the System.

Longitude/Latitude Clarification: Only use if necessary (maximum character limit: 250).

Location: Provide a short description of the System, if needed (maximum character limit: 100).

County(ies): Provide the county in which the project(s) is located. If the project covers multiple counties hold the
control key down and select all that apply.

Groundwater Basins: Provide the groundwater basin(s) as listed in the current version of DWR Bulletin 118
(http://www.water.ca.gov/groundwater/bulletin118/gwbasins.cfm), in which your project is located. For proposals
covering multiple groundwater basins, hold down the Ctrl key and select all that apply.

L OO0 oo

Hydrologic Region(s): Provide the hydrologic region in which your project(s) is/are located. For proposals covering
multiple hydrologic regions, hold down the Ctrl key and select all that apply.

[

Watershed(s): Provide the name of the watershed in which the project is located (maximum character limit: 250). A
map of California watersheds can be found at the following link:
http://www.conservation.ca.gov/dlrp/wp/Documents/CALFED Watershed Map[1].pdf.

If your Proposal covers multiple watersheds, you may only provide one “Unique Watershed Number” as listed on the
watershed map.

LEGISLATIVE INFORMATION

[]

Enter the State Assembly, State Senate, and U.S. Congressional Districts in which the project(s) is/are located (use
district numbers only, not the name of the Legislator). For project(s) that include more than one district, hold down
the Ctrl key and select all that apply.

PROJECTS TAB

This section contains information about the projects contained in the proposal. Each project in the proposal should be
detailed on a separate Project Tab. Applicants may generate as many project tabs as are necessary. The following questions
will be used to gather information on each specific project.

PROJECT INFORMATION

Project Name: Provide the project name (maximum character limit: 125 characters).

Implementing Organization: Select the implementing organization.

Secondary Implementing Organization: (maximum character limit: 125 characters).

Hjnpupn

Proposed Start Date:
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Table 4. Grant Application Checklist

Proposed End Date:

Scope Of Work: Leave blank.

Project Description: Leave bank.

Hugngn

Project Objective: Leave blank.

PROJECT BENEFIT INFORMATION

Please do not enter any information into GRanTS for the following Project Benefit questions. They are standard GRanTS
questions and cannot be removed, but are unnecessary for this Grant Application.

[]

Benefit Level: Leave blank.

[]

Benefit Type: Leave blank.

[]

Description: Leave blank.

[]

Measurement: Leave blank.

PROJECT BUDGET

For each project, the following budget items should be taken from Attachment 4.

[]

If only one project is being proposed, use the “Copy Budget data from Applicant Info” feature to populate previously
entered data. Otherwise, enter individual budget items for each project in the same manner as described for the
Applicant Information Tab. The sum of the budget items must agree with the total project budget.

PROJECT GEOGRAPHIC INFORMATION

[]

Enter the geographical information for each project (latitude and longitude in degrees, minutes, and seconds).

LEGISLATIVE INFORMATION

[]

If only one project is being proposed, use the “Copy Legislative data from Applicant Info” feature to populate
previously entered data. Otherwise, enter the legislative information for each project in the same manner as
described for the Applicant Information Tab. For projects covering more than one district, hold down the Ctrl key and
select all that apply.

ADDITIONAL INFORMATION TAB

The answers to these questions will be used in processing the application.

[]

Q1. Project Representative: Provide the name and contact information of the person authorized to execute the grant
agreement for the applicant. Persons that are subcontractors to be paid by the grant cannot be listed as the Project
Representative.

Q2. Project Manager: Provide the name and contact information of the Project Manager from the applicant agency or
organization that will be the day-to-day contact on this proposal.

Q3. Applicant Information: Provide the agency name, address, city, state and zip code of the applicant submitting the
proposal.

Q4. Disadvantaged Community Proposal: Select “Yes” if the applicant is claiming that the proposal provides sufficient
benefit to a DAC, such that the DAC program preference should be applied. If yes, Attachment 7 must be submitted.

Q5. Regional Proposal: Indicate if this is a regional proposal.

Q6. System Water Savings: Provide System Water Savings in MG/$SM of Total Project Cost (Attachment 2 Workbook,
System Summary Worksheet, Cell F4).

L oot o

Q7. System Energy Savings: Provide System Energy Savings in kWh/SM of Total Project Cost (Attachment 2
Workbook, System Summary Worksheet, Cell F5).
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Table 4. Grant Application Checklist

l:l Q8. Grand Total GHG Savings: Provide Grand Total GHG Savings in kgCO2e (Attachment 2 Workbook, System
Summary Worksheet, Cell M6).

APPLICATION ATTACHMENTS TAB
Provide the attachments listed below by attaching files to the GRanTS application. When attaching files, please use the
naming convention found in Table 5. Requirements for information to be included in these attachments are found in the
Attachment Instructions below. For instructions on attaching files, please refer to the GRanTS User Manual.

Attachment # Attachment Title Requirements
|:| Attachment 1 | Authorization and Eligibility Requirements Mandatory
|:| Attachment 2 | Water and Energy Savings and Green House Gas Calculations Mandatory
|:| Attachment 3 | Work Plan/ Project Map(s) Mandatory
I:l Attachment4 | Budget Mandatory
I:l Attachment5 | Schedule Mandatory
I:l Attachment 6 | Project Monitoring Mandatory
l:l Attachment 7 Disadvantaged Community Lr:g;?aemogxgzggzsal claims DAC

ATTACHMENT INSTRUCTIONS

Within the instructions for each attachment there may be reference to external forms, worksheets, or tools. All external
items can be accessed from the Water-Energy Web site referenced in the Foreword. A discussion of the contents for
each attachment is provided below.

ATTACHMENT 1. AUTHORIZATION AND ELIGIBILITY REQUIREMENTS

Attachment 1 consists of authorization and eligibility documentation. Self-certification documents must be completed
and included in Attachment 1, where applicable.

Attachment 1 contains multiple parts. For the “AttachmentName” in the naming convention of GRanTS, see Table 5.

Table 5. Attachment 1 Documents and AttachmentName

Documents AttachmentName
Authorizing Documentation AuthDoc
Eligible Applicant Documentation EligDoc

Urban Water Management
DWR Verification of Urban Water Management Plan

UWM
Demand Management Measures (AB 1420 Compliance Forms)
Water Meter Requirements (AB1420 Metering Compliance Form)
Groundwater Management
CASGEM GWM
Agricultural Water Management AWM
Surface Water Diversion SWD

AUTHORIZING DOCUMENTATION

The applicant must provide a copy of documentation, such as a resolution adopted by the applicant’s governing body,
designating an authorized representative to submit a proposal for the 2014 Water-Energy Grant and enter into an
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agreement with the State of California. Note that the authorized representative may not be a consultant or
subcontractor. The following text box provides an example resolution.

RESOLUTION NO.
Resolved by the <Insert name of governing body, city council, organization, or other> of the <Insert name of agency, city council, organization, or
other>, that application be made to the California Department of Water Resources to obtain a 2014 Water-Energy Grant pursuant to Senate Bill No.
103 Section 11 (2013-2014 Regular Session), and to enter into an agreement to receive a grant for the: <Insert name of Proposal>. The <Insert title
— Presiding Officer, President, Agency Manager, or other officer> of the <Insert name of agency, city, county, organization, or other>, or designee, is
hereby authorized and directed to prepare the necessary data, conduct investigations, file such application, and execute a grant agreement and
any amendments thereto, with California Department of Water Resources.
Passed and adopted at a meeting of the <Insert name of agency, city, county, organization, or other> on <Insert date>.
Authorized Original Signature:
Printed Name:
Title:
Clerk/Secretary:

If the authorizing documentation is not available by the application due date, list the anticipated date the
documentation will be submitted to DWR. The authorizing documentation must be submitted to the following address
no later than March 2, 2015:

Department of Water Resources
P.O. Box 942836
Sacramento, CA 94236-0001

Attn: IRWM Financial Assistance Branch
Water-Energy Grant Program
ELIGIBLE APPLICANT DOCUMENTATION

Eligible applicants are local agencies, joint powers authorities, or nonprofit organizations. The applicant must provide a
written statement (and additional information if needed) containing the appropriate information, as follows:

v’ Is the applicant a local agency, joint powers authorities, or nonprofit organization, as defined in Appendix B?
Please explain.

v' What is the statutory or other legal authority under which the applicant was formed and is authorized to
operate?

v Does the applicant have legal authority to enter into a grant agreement with the State of California?

v Describe any legal agreements among partner agencies and/or organizations that ensure performance of the
project and tracking of funds.

ELIGIBILITY DOCUMENTATION

Urban Water Management Compliance

List the urban water suppliers that will receive funds from the proposed grant. If there are none, please indicate so.

For listed urban water suppliers include documentation, from DWR, that verifies that each supplier’s 2010 UWMP
addresses the requirements of the California Water Code. If an urban water supplier’'s 2010 UWMP has not been verified
by DWR, explain and provide the anticipated date for addressing this eligibility requirement.

Listed urban water suppliers must submit scanned, signed, self-certification forms (AB 1420 Compliance Tables and AB
1420 Metering Compliance Forms). These forms can be found at DWR’s Water Use Efficiency link listed in Appendix A.

Urban water suppliers who have already submitted AB 1420 Compliance Tables 1 and 2 will only need to re-submit
updated tables if:

v" There have been changes in the implementation schedule, financing, budget, and level of coverage since the
prior submittal of those tables, or
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v" The previous submittal was over one year ago.

If the tables do not need to be resubmitted, include a statement in Attachment 1 that the tables have already been
submitted to DWR; provide the submission date, and state that there are no changes, updates, or time lapse.

Ground Water Management Compliance

Upload the following documents to GRanTS for projects that directly affect groundwater levels:

v" Provide the agency name and contact information responsible for project implementation.

v" Project location and the implementing agency’s service area boundary. Project latitude and longitude
coordinates and a service area boundary GIS shape file must be provided.

v" Name of groundwater basin that each project overlies. State the basin priority as determined by the CASGEM
Program.

v If the basin is a high- or medium-priority basin, please specify the name(s) of the organization(s) that is the
designated monitoring entity(ies).

v If there is no monitoring entity, please indicate whether the implementing agency is an eligible monitoring entity
per CWC §10927.

If the implementing agency is in the process of becoming a monitoring entity, please discuss the current status and list
any issues that need to be resolved for it to become a monitoring entity.

Agricultural Water Management Compliance

List the agricultural water suppliers that will receive funding from the proposed grant. If there are none, please indicate
so.

Please provide the agency/organization name, a contact phone number, and an e-mail address for each agricultural
water supplier listed and include documentation, from DWR, that verifies that each supplier’s agricultural water
management plan (AWMP) addresses the applicable Water Code requirements. If an agricultural water supplier's AWMP
has not been verified by DWR, explain and provide the anticipated date for having an AWMP addresses the Water Code
requirements.

Surface Water Diversion Compliance

List the surface water diverters that will receive funding from the proposed grant. If there are none, please indicate so.

Please provide the agency/organization name, a contact phone number, and an e-mail address for each surface water
diverter listed and state whether they have submitted surface water diversion reports the SWRCB in compliance with
requirements outlined in Part 5.1 (commencing with §5100) of Division 2 of the Water Code. If a surface water diverter
has not submitted the reports, explain and provide the anticipated date for meeting the requirements.

ATTACHMENT 2. WATER AND ENERGY SAVINGS AND GHG CALCULATIONS
Use “WEGHG” for the “AttachmentName” in the naming convention of GRanTS for this attachment.

Attachment 2 consists of an Excel workbook and supporting documentation. The workbook used as part of Attachment 2
must be uploaded as Excel files. The workbook template can be found at the Web site link listed in the Foreword. The
supporting documents can be submitted as PDF, Word, or Excel files.

The workbook is comprised of a summary sheet and 10 project worksheets. Project water and energy savings and GHG
reductions, including embedded energy and associated GHG reductions in imported water, are automatically calculated
on the project-level worksheets. Project-level savings are calculated on the Summary worksheet in order to arrive at the
proposal-level savings and GHG reduction.

Assumptions, methodologies, detailed analyses used, as well as supporting documentation showing the basis of
estimates, must be submitted per project. DWR technical reviewers will use this information to evaluate the proposals.

To establish a project’s water savings, the applicant will provide three assumptions:
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v' The existing baseline volume of water associated with the project,
v" An estimation of the volume of water that will be delivered after the project is implemented, and
v" An approximation of the useful life of the project.

The estimated annual water savings and the total volume of water saved over the useful life of the project will be
calculated based on this information. In addition, these estimates are the basis for determining energy savings and GHG
reductions.

Energy savings can be calculated in up to four areas, three of which are within, or directly associated with, the System:

(1) Energy embedded in the water saved from the project

(2) Additional energy saved from water heating

(3) Direct energy saved from implementing energy efficiency and renewable energy measures
(4) Energy embedded in the imported water for its supply and conveyance to the System

The GHG emission data will be treated in the same way. Once the water, energy, and GHG assumptions are entered into
Steps 1-10 of the project tabs of the workbook, the resulting values are automatically calculated and populated on both
the project page and summary page of the workbook.

To find the energy embedded in the water saved within the System, the applicant must find the Energy Intensity (EI)
associated with the project. El refers to the energy consumption per unit volume of water through one or several
consecutive segments of the Water Use Cycle. El can be determined directly, by using actual energy/water data at the
System level (the preferred method), or indirectly, by using the El value for the System provided by the applicable water
or energy provider or other sources. Once the El is found, it will be used to calculate the annual and lifetime energy
savings. The source for the El factor must be cited in the backup documentation.

The preferred method to calculate GHG emission reductions involves using the annual total-output emission rate
specific to the project location. Coordinate with the energy utility to determine the local total-output emission rate. If
the local total-output emission rate is unavailable, use the annual total-output statewide emission rate of 0.278 kg
CO2e/kWh (Source U. S. Environmental Protection Agency Emissions and Generation Resource Integrated Database for
the CAMX sub-region). Annual and lifetime GHG emission reductions will be calculated by using the emission rate and
annual and lifetime energy savings, respectively.

If the System relies on imported water, the energy embedded in the imported water for its supply and conveyance must
be reported. The applicant must find the El associated with imported water and the percentage of imported water in the
System water supply. The relevant El values for the State Water Project, Colorado River Aqueduct, Central Valley
Aqueduct, and others can be found in Table 6.

If hot water is a component of the water saved, you must also calculate the additional energy savings and related GHG-
emissions reductions realized from reduced water heating. Note that the quantity of hot water saved is already included
in the total water-saved calculation. In general, two types of water heaters are used: electric and natural gas. Because
they use different heating sources, the energy and GHG estimates must be calculated individually for each case.

Electric Water Heater

Estimate the volume of hot water saved with the electric heating in MG per year and input it in Step 3 of the project
worksheet. The worksheet will use this figure to automatically calculate and provide you with the following results:

Annual energy savings in KWh/year

Lifetime energy savings in KWh

Annual GHG emission reduction in Kg CO2e/year
Lifetime GHG emission reduction in Kg CO2e

AN
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Natural Gas Storage Water Heater

Input the volume of hot water saved with natural gas heating in MG per year in Step 4 of the project worksheet. The
worksheet will use this figure to automatically calculate and provide the following results:

AN

Annual energy saving in therms as well as in KWh/year
Lifetime energy saving in therms as well as in KWh
Annual GHG-emission reduction in Kg CO2e/year
Lifetime GHG-emission reduction in Kg CO2e

Table 6. Energy Intensities for Imported Water*

kWh per acre-foot kWh/MG
Pumping Plant At Plant Cumulative At Plant Cumulative
from data from data

Barker Slough 223 223 685 685
Cordelia-Benicia 434 657 1,332 2,017
Cordelia-Vallejo 178 401 546 1,231
Cordelia-Napa 563 786 1,728 2,413
Harvey O. Banks (Delta) 296 296 909 909
South Bay (including Del Valle) 869 1,165 2,668 3,577
Dos Amigos 138 434 424 1,332
Buena Vista 242 676 743 2,075
Teerink 295 971 906 2,981
Chrisman 639 1,610 1,962 4,943
Edmonston 2,236 3,846 6,865 11,807
Pearblossom** 703 4,432 2,158 13,606
Greenspot** 871 4,015 2,674 12,326
Crafton Hills** 1,087 5,102 3,337 15,663
Cherry Valley** 224 5,326 688 16,351
Oso 280 4,126 860 12,667
Las Perillas 77 511 236 1,569
Badger Hill 200 711 614 2,183
Devil's Den 705 1,416 2,164 4,347
Bluestone 705 2,121 2,164 6,511
Polonio Pass 705 2,826 2,164 8,676
Colorado River Aqueduct 1,976 6,066
Central Valley Project (in Hydrologic Regions)

Sacramento 15 46

San Francisco 799 2452

San Joaquin River 197 605

Tulare Lake 174 534

Central Coast 780 2394

Other Hydrologic Regions 0 0

*  SWP values based on off-Aqueduct Power Facility Costs (DWR Bulletin B-132-10, 2013)
Colorado River Aqueduct value from CPUC Study 1, page 64
CVP value from CA Water Plan Update 2013 (pending)

** In-conduit hydropower generation was subtracted from the cumulative El values as following (unit in KWh/AF): 117 at Pearblossom; 1405 at

Greenspot, Crafton Hills, and Cherry Valley.

Finally, if the project also includes direct energy savings from energy efficiency and renewable energy measures,
including saving fossil fuel, those direct energy savings should be entered in Step 10 of the project spreadsheet.

Use the following U.S. Environmental Protection Agency parameters to convert gasoline savings to kWh (where 1 therm

equals 29.3 KWh):

e Average mileage of car and light truck is 21.5 miles/gallon.

e Average heat content per gallon of gasoline is 1.25 therms/gallon.

Table 7 shows the Excel worksheet that will be used to determine project-level water savings, energy savings, and

GHG-emission reductions.
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Table 7
Estimates of Water Savings, Energy Savings, and GHG Emissions Reduction

Project Name

Total Project Cost

Project Estimates — Values entered by applicant Units
Step 1 Enter the baseline (pre-project) volume of water associated with the project MG/year
Step 2 Enter the volume of water that will be delivered after the project is implemented. MG/year
Enter the volume of hot water saved from the project's electric water heating system (the summation of
Step 3 } . i MG/year
step 3 and step 4 must not exceed annual volume of water savings). If not applicable, enter "0".
Enter the volume of hot water saved from the project's natural gas water heating system (the summation
Step 4 . . wn MG/year
of step 3 and step 4 must not exceed annual volume of water savings). If not applicable, enter "0".
Step 5 Enter the useful life in years for the project years
Step 6 Enter the percentage of water that is imported %
Step 7 Enter the Energy Intensity (El) of the System associated with the project's water savings kWh/MG
Step 8 Enter the total output emission rate specific to the power supplier or use the default value of 0.278 kg CO,e/kWh
Step 9 !Enter El associat.ed with thfe Supply and Conveyance segment of the imported water or enter “0” if KWh/MG
imported water is not applicable
Step 10 | Enter any additional annual energy savings from energy efficiency and renewable energy (EE/RE), etc. kWh/year
Note: On a separate sheet provide the basis for the estimates or information sources for factors entered.
Values Determined by Worksheet Units
Water Savings
1 Annual volume of water savings within system MG/year
2 Annual volume of imported water savings MG/year
3 Annual volume of hot water heating system savings MG/year
4 Lifetime volume of water savings within system MG
5 Lifetime volume of imported water savings MG
6 Lifetime volume of hot water heating system savings MG
Energy Savings
1 Annual energy savings within system kWh/year
2 Annual energy savings from imported water kWh/year
3 Annual energy savings from electric hot water heating system kWh/year
4 Annual energy savings from natural gas hot water heating system kWh/year
5 Total annual energy savings from electric and natural gas hot water heating systems kWh/year
6 Annual energy savings from natural gas hot water heating system therms/year
7 Lifetime energy savings within system kWh
8 Lifetime energy savings from imported water kWh
9 Lifetime energy savings from electric hot water heating system kWh
10 Lifetime energy savings from natural gas hot water heating system kWh
11 Total lifetime energy savings from electric and natural gas hot water heating systems kWh
12 Lifetime energy savings from natural gas water heating system Therms
13 Additional lifetime energy savings from EE/RE kWh
GHG Emission Reductions
1 Annual GHG emission reductions within system kg CO,e/year
2 Annual GHG emission reductions from imported water kg CO,e/year
3 Annual GHG emission reductions from electric hot water heating kg CO,e/year
4 Annual GHG emission reductions from natural gas hot water heating system kg CO,e/year
5 Total annual GHG reductions from electric and natural gas hot water heating systems kg CO,e/year
6 Lifetime GHG emission reductions within system kg CO,e
7 Lifetime GHG emission reductions from imported water kg CO,e
8 Lifetime GHG emission reductions from electric heating system kg CO,e
9 Lifetime GHG emission reductions from natural gas water heating system kg CO,e
10 Total lifetime GHG reductions savings from electric and natural gas hot water heating systems kg CO,e
11 Additional annual GHG emission reductions from EE/RE kg CO,e/year
12 Additional lifetime GHG emission reductions from EE/RE kg CO,e
Project Summary Total annual water savings MG/year
Total lifetime water savings MG
Total annual energy savings kWh/year
Total lifetime energy savings kWh
Total annual GHG emission reductions | kg CO,e/year
Total lifetime GHG emission reductions kg CO,e
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ATTACHMENT 3. WORK PLAN

For the “AttachmentName” in the naming convention of GRanTS, use “Work Plan” for this attachment.

The work plan must be consistent with the schedule and support the budget. The level of detail must be sufficient for
the work plan to function as the scope of work for the agreement. It must also allow reviewers to understand the level
of the work effort being performed and substantiate the cost estimates in the budget. For multi-project proposals, the
work plan must include a separate scope of work for each project within the proposal. The work plan should include, at
a minimum, the following items:

v A System map showing project location, associated water infrastructure, entity jurisdictional boundaries
associated with infrastructure, and area of benefit. If necessary, provide text to further explain the map (limit to
250 words).

Work items to be performed under each task of the proposed project(s) (consistent with the schedule).
Task deliverables for assessing progress and accomplishments.
The plan for environmental compliance and permitting, including a discussion of the following items:

e Address any CEQA obligations in connection with the project.

e Provide a listing of permits that are anticipated for the project.

ANRNEN

Use the template in Appendix C as the basis for developing the Proposal Work Plan.

ATTACHMENT 4. BUDGET
For the “AttachmentName” in the naming convention of GRanTS, use “Budget” for this attachment.

The budget must be based on and support the work plan. The budget attachment consists of a budget table (Table 8)
and a basis of estimate that briefly explains how the budget estimate was developed. This includes supporting
information, such as Personnel Services labor categories, hourly rates, labor time estimates, and Professional and
Consultant Services subcontractor quotes. While subcontractor quotes may include hourly rates and hour estimates,
other forms of cost estimation may be appropriate; however, applicants must substantiate the reasonableness and logic
for using a particular form of estimate.

The sources for Cost Share funding must be provided. Applicants are encouraged to limit direct project administrative
expenses to 5 percent of the total proposal costs.

Table 8. Budget Table Example

Requested
Line Item Grant Cost Share Total
Funding
Personnel Services
These individuals must be employed by the Grantee. If CEQA, construction services, or S S S
other work is done by Grantee’s employee, costs are incurred in this category.
Land/Easement Acquisition S S S
Grantee Expenses
All Grantee expenses directly associated with the project. Examples: Document
Reproduction, Office Supplies, Office Expenses, Permit Fees, materials, equipment. If an S S S
item is described as “Equipment” it must be followed by “less than $5,000” in this
category.
Equipment S S $
Itemize each piece of equipment over $5,000
Professional and Consultant Services
List type of services contracted out. Examples: Pre-Design Services, CEQA/NEPA, Site S S S
Survey, Design Plans and Specifications, Report Preparation, etc.
Construction/Implementation Costs S S S
TOTAL S S S
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For multi-project proposals, submit a separate budget for each project in the proposal as well as a summary budget for
the entire proposal.

ATTACHMENT 5. SCHEDULE
For the “AttachmentName” in the naming convention of GRanTS, use “Schedule” for this attachment.

Provide a detailed realistic schedule showing the timeline for each task shown on the work plan. Assume a realistic start
date for your proposed project of no sooner than July 1, 2014. All work must be completed by April 1, 2018. The work
plan and schedule must be consistent throughout the proposal. Explain how the proposed work will be ready to proceed
when funding is secured, including time to obtain environmental and other permits and complete any CEQA
documentation. For multi-project proposals, please submit a schedule for each project and a summary schedule for the
proposal.

ATTACHMENT 6. PROPOSAL IMONITORING
For the “AttachmentName” in the naming convention of GRanTS, use “Monitor” for this attachment.

This attachment is limited to one page, single spaced, font size 12. Please describe how the System will be monitored to
verify the water and energy savings and GHG reduction. The parameters that will be monitored need to be quantifiable.
Only a general methodology for monitoring is needed for this attachment. Post-construction reporting will be a
requirement for successful applications. Details of the monitoring program will be finalized through the agreement
development process.

ATTACHMENT 7. DISADVANTAGED COMMUNITY

For the “AttachmentName” in the naming convention of GRanTS, use “DAC” for this attachment. This attachment
consists of two components, a map and a textual description of benefits to DAC.

Attachment 7 is required for applicants claiming DAC program preference. Applicants who claim that the proposal will
benefit a DAC must provide a map showing the location of the project(s), benefit area, and DAC census tracts. The DAC
census tracts will be derived from the CalEnviroScreen 2.0 Tool (Appendix A).

For a proposal to be considered for the DAC preference, the grantee must demonstrate that an appropriate percentage
of the proposal’s benefits are received by at least a portion of a census tract with a CalEnviroScreen 2.0 score of 81
percent or higher. In general, 75 percent of the claimed benefit must be provided to a DAC, except in instances of
project labor hours performed by residents of the DAC. In those instances, DWR will defer to DAC Benefit interim
guidance criteria (Appendix A). Projects can be located within or outside the boundaries of a DAC as long as the benefit
criterion is met.

There are two ways to provide the required map(s) using the CalEnviroScreen 2.0 Tool:

Option 1: From the CalEnviroScreen link listed in Appendix A, scroll down to “CalEnviroScreen 2.0 Mapping Applications
and Data” and download the ArcGIS Geodatabase. Once the Geodatabase is downloaded, unzipped, and added to the
GIS, include applicable layers to show the benefit area, the proposed project location(s), and the benefiting census
tract(s) with scores higher than 81 percent. Please provide the applicable shapefiles used to produce the map(s) created
in ArcGIS (ArcGIS is a paid subscription).

Note: The data contained in the downloadable Geodatabase includes all data from the CalEnviroScreen 2.0 tool. In the
Geodatabase, the only field applicable to this exercise is the “CES Deciles” field, which contains values 0-10. To map
census tracts with scores higher than 81 percent only, the GIS user will need to query and display only the values “9” and
“10” in the “CES Deciles” field. A correct query of the requisite data will yield 1,595 records total. As one of many
options, the ArcGIS user may follow the following steps to produce an appropriate map:

1. Add/Upload Geodatabase (- 3 CES2 DResults.gdb) into the GIS.
2. Inthe Table of Contents, right click on the “CES2_OResults” layer and click Properties.
3. Click on the Symbology tab.
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In the Show box, click Categories and then Unique Values.

In the Value Field drop-down box, select “CES Deciles.”

Click on the Add Values... button.

In the Add Values window, select both “9” and “10”. (Note: if “10” does not appear as a selectable value, click the

Complete List button, then restart Step 7.)

8. Please symbolize the subject census tracts so that they are apparent to the reviewer. (Suggested symbology: Use a
solid-red fill color and no outline. Use symbol transparency, as appropriate).

9. Zoom into applicable area and add layer(s) to show the benefit area and the proposed project location(s). Add other

relevant layers for appropriate reference.

Nouv s

For additional information, refer to the “readme” file that is included in the downloaded ArcGIS Geodatabase.

Option 2: From the CalEnviroScreen link listed in Appendix A, scroll down to “CalEnviroScreen 2.0 Mapping Applications
and Data” and click on the link for “Mobile Map.” Use the mapping application to zoom/pan, as appropriate, to the
targeted System boundary area. Take a screen capture of the area of interest. Then, either “Print” (for use as a
basemap) and add the project location(s) and System boundary area to the basemap or insert a screenshot of the area
of interest into any basic drawing/word-processing program and then appropriately annotate the basemap with the
targeted System boundary area and project location(s), relative to the 20-percent Highest Scoring Areas.

In addition to the map, please provide text that provides the following information:

e The measurable benefit and percentage of benefit provided to the DAC(s). Examples of benefit include, but are
not limited to, improved water quality, increased water supply reliability, increased employment, and reduction
of utility service rates or costs.

e Logic that supports the claimed percentage of benefit to be received by DAC(s). Include any basis of the estimate
information (e.g., assumed percentage of households taking advantage of a rebate offer). Explain how the
benefit is direct, meaningful, and assured (see the Disadvantaged Community Benefit Link in Appendix A).

DWR technical staff will review the attachment. If sufficient evidence is not provided to concur with the benefit
threshold, the proposal will be included in the non-DAC priority category.
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Appendix A
Web Links

DWR

Home Page: http://www.water.ca.gov/

Water-Energy Grant: http://www.water.ca.gov/waterenergygrant/index.cfm

CASGEM: http://www.water.ca.gov/groundwater/casgem/

AB 1420 Compliance Forms: http://www.water.ca.gov/wateruseefficiency/finance/

Metering Compliance Form: http://www.water.ca.gov/wateruseefficiency/finance/

Water Use Efficiency: http://www.water.ca.gov/wateruseefficiency/

Urban Water Management Plan Review Process: http://www.owue.water.ca.gov/urbanplan/index.cfm

Agriculture Water Management Plan Review Process:
http://www.water.ca.gov/wateruseefficiency/agricultural/agmgmt.cfm

CALENVIROSCREEN
Version 2.0: http://www.oehha.ca.gov/ej/ces2.html

CEQA

Information Environmental Information: http://ceres.ca.gov/ceqa/

State Clearinghouse Handbook: http://ceres.ca.gov/planning/sch/

DEPARTMENT OF INDUSTRIAL RELATIONS
Labor Compliance: http://www.dir.ca.gov/

SWRCB

Surface water diversion:
http://www.waterboards.ca.gov/waterrights/water issues/programs/diversion use/#gen info

Monitoring: http://www.ceden.org/

OTHER INFORMATION

California Public Utilities Commission Studies 1and 2 (2010):
http://www.cpuc.ca.gov/PUC/energy/Energy+Efficiency/EM+and+V/Embedded+Energy+in+Water+Studi
esl and 2.htm.

Emissions & Generation Resource Integrated Database:
http://www.epa.gov/cleanenergy/energy-resources/egrid/

Emission Factors: http://www.theclimateregistry.org/climate-registry-information-system-cris/

Benefits to Disadvantaged Communities:
http://www.arb.ca.gov/cc/capandtrade/auctionproceeds/workshops/arb-sb-535-interim-guidance-08-22-
2014.pdf
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Appendix B
Definitions

Applicant: the entity that is formally submitting a grant proposal. This is the same entity that would enter into an
agreement with the State should the grant proposal be funded. The grant applicant must be a local agency, joint powers
authority, or non-profit organization.

Application: the electronic submission to DWR that requests grant funding for a proposal that the applicant intends to
implement.

Best Management Practices: a schedule of activities, prohibitions of practices, maintenance procedures, and other
management practices to reduce water use and/or prevent or reduce pollution of water.

CalEnvirScreen 2.0: a screening methodology that can be used to help identify California communities that are
disproportionately burdened by multiple sources of pollution.

Cost Share: any non-grant funds attributed to the total project cost.

Carbon Dioxide Equivalent: a metric measure used to compare the emissions from various greenhouse gases based on
their global warming potential. The carbon dioxide equivalent for a gas is derived by multiplying the tons of the gas by
the associated global warming potential.

Commercial Water Use: light industry and light or non-manufacturing business establishments, including retail services,
office buildings, restaurants, dry cleaners, and other consumer-oriented services or businesses. This also includes
employee uses and recreational facilities (temporary lodging) and may include institutional or governmental use, as well.

Demand Management Measures: those water conservation measures, programs, and incentives that prevent the waste
of water and promote the reasonable and efficient use and reuse of available supplies.

Disadvantaged Community: any community identified on the CalEnviroScreen 2.0 tool with a score of 81 percent or
higher.

Energy Intensity: the average amount of energy needed to collect, transport, or treat water or wastewater on a per unit
basis (kWh/MG) through one or several consecutive segments of the water use cycle.

Embedded Energy: the amount of energy used to collect, convey, treat, and distribute water to end-users, including the
amount of energy that is used to collect and transport and treat wastewater prior to safe discharge of the effluent in
accordance with regulation.

Implementing Agency: the applicant or other entity responsible for implementing a project or proposal.

Greenhouse Gas: a gas in the atmosphere that absorbs and emits radiation within the thermal infrared range. The
primary greenhouse gases in Earth's atmosphere are water vapor, carbon dioxide, methane, nitrous oxide, and ozone.

Institutional Water Use: any water-using establishment dedicated to public service. This could be a school, court,
church, hospital, or government facility.

Joint Powers Authority: an entity permitted under Section 6502 of the California Government Code, whereby two or
more public authorities — such as local, state, or federal governments, counties, cities, federally recognized Native
American tribes, or special districts — create another legal entity or establish a joint approach to work on a common
problem, fund a project, or act as a representative body for a specific activity, and which may jointly exercise any power
common to them all.

Local Agency: any city, county, city and county, special district, joint powers authority, or other political subdivision of
the State; a public utility, as defined in Public Utilities Code §216; or a mutual water company, as defined in Public
Utilities Code §2725.
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kgC02e: kilograms of carbon dioxide equivalent.

Non-Profit Organization: any non-profit corporation qualified to do business in California under §501(c) (3) of the
Internal Revenue Code.

Program: a suite of projects or actions.

Regional Project: a project that is consistent with an adopted integrated regional water management plan or involves
multiple cooperative entities working together to expand the benefit area to something larger than a single entity’s
jurisdiction.

Reimbursable Costs: costs that may be repaid by State funds. Reimbursable costs include the reasonable costs of
engineering, design, land and easement, legal fees, preparation of environmental documentation, environmental
mitigation, and project implementation, including administrative costs and incidental costs. Costs that are not
reimbursable with grant funding include, but are not limited to:

Costs for preparing and filing a grant application belonging to another solicitation

Operation and maintenance costs, including post-construction project performance and monitoring costs

Purchase of equipment not an integral part of the project

Establishing a reserve fund

Purchase of water supplies

Replacement of existing funding sources for ongoing programs

Support of existing punitive regulatory agency requirements and/or mandates in response to negligent

behavior

Purchase of land in excess of the minimum required acreage necessary to operate as an integral part of the

project, as set forth and detailed by engineering and feasibility studies

v' Payment of principal or interest on existing indebtedness, or any interest payments, unless the debt is
incurred after the effective date of a grant award with the State — the granting agency agrees in writing to
the eligibility of the costs for reimbursement before the debt is incurred, and the purposes for which the
debt is incurred are otherwise reimbursable project costs

v" Overhead not directly related to project costs

v Meals, food items, or refreshments

v Costs associated with travel

AN N YR

<

Residential Water Use: indoor and outdoor water used in single family or multifamily dwelling units.

Scoring Criteria: set of requirements used by DWR to evaluate a proposal for a given program or for funding.

Selection Panel: group of DWR representatives at the supervisory or management level assembled to review and
consider proposal evaluations and scores developed by the Technical Reviewers and to make initial funding
recommendations.

Total Output Emission Rate: the total GHG emissions from fuel used for generating electricity divided by the total net
generation associated with the emissions, where “net generation” is the electricity produced and transmitted to the
grid. It is calculated as the emissions mass value divided by the generation MWh multiplied by a unit conversion factor
(units are in Ib/MWh).

Urban Water Supplier: a supplier providing water for municipal purposes either directly or indirectly to more than 3,000
customers or supplying more than 3,000 acre-feet of water annually (CWC §10617).

2014 Water Energy Guidelines & PSP 28 of 31



October 2014

Appendix C
Work Plan

The work plan must include a separate scope of work for each project within the proposal. Below is an example of a
typical scope of work outline. Project tasks may include sub-tasks if necessary, and must include appropriate
deliverables.

Description of the Project:
[Briefly describe the project.]
Project Proponent/Partner (if applicable):
[List the project partner/proponent who will receive funding through this grant.]
WORK PLAN TASKS
Task 1: Direct Project Administration and Reporting:

This task includes management of the grant agreement in compliance with grant requirements, and preparation and
submission of supporting documents and coordination with the Grantee.

[Describe the work.]
A few examples of activities for this task include:

v' Progress Reports and Invoicing
v Draft and Final Project Report
v Labor Compliance Program

Example of Deliverables: preparation of invoices, submission of quarterly and final reports, and other deliverables as
required.
Task 2: Easement(s):
The purpose of this task is acquiring easement(s) for project work, if necessary.
[Describe the work.]
One example of an activity for this task includes:
v Acquiring easement for project site

Example of Deliverables: acquisition of easement(s).

Task 3. Project Evaluation/Design/Engineering

This task covers the basis of design, design criteria, and construction/implementation methods that will be evaluated for
the project components. This task completes the final design plans and specifications.

[Describe the work.]
Examples of activities for this task include:

v Performing preliminary and final design analyses
v Developing preliminary and final plans and specifications
v Developing preliminary and final construction cost estimates

Example of Deliverables: 100-percent Plans and Specifications or 100-percent Work Plan
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Task 4: Environmental Documentation:

The objective of this task is to identify and provide project-specific documents to comply with the California
Environmental Quality Act (CEQA). If applicable, include National Environmental Policy Act (NEPA) documents.
[Describe the work.]

Example of Deliverables: Approved and adopted CEQA documentation and NEPA, if applicable.

Task 5: Permitting:

This task involves acquisition of permits for the project, if applicable.

[Describe the work.]

Example of Deliverables: Required project permits, if applicable.

Task 6: Proposal Monitoring Plan:

This task involves preparation of the Proposal Monitoring Plan.

[Describe the work.]

Example of Deliverables: proposal monitoring plan.

Task 7: Project Construction/Implementation:

This task involves project construction contracting, construction or implementation, and construction administration. This
task should list and explain the construction/implementation activities of the project, including the quantities of
components installed, length of pipe, area of improvement, and so forth.

[Describe the work.]
Examples of activities for this task include:

v Construction Contracting (bid process, notice of award, notice to proceed, notice of completion, and so forth)
v’ Description of project construction/implementation (mobilization/construction/ demobilization)

Examples of Deliverables: Advertisement for bids, bid results, construction contracting and award,
construction/implementation photographs, project completion verification, and so forth.
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Appendix D
Guidelines For Grantees

The list below details the documents/records that State Auditors would need to review in the event of a grant or loan
being audited. Grantees should ensure that such records are maintained for each funded project.

Internal Controls
v" Organization chart (e.g., Agency’s overall organization chart and organization chart for the grant or loan
funded program/project)
v" Written internal procedures and flowcharts for the following:
O Receipts and deposits
0 Disbursements
0 State reimbursement requests
0 Grant or loan expenditure tracking
0 Guidelines, policy, and procedures on grant or loan funded program/project
Audit reports of the agency’s internal control structure and/or financial statements within the last two years
Prior audit reports on grant or loan funded program/project
Grants or Loans
Original grant or loan agreement, any amendment(s), and budget modification documents
A listing of all bond-funded grants or loans received from the State
A listing of all other funding sources for each Program/Project

ANENENENENEN

Contracts
v All subcontractor and consultant contracts and related or partners documents, if applicable
v/ Contracts between the agency and member agencies, as related to the grant funded program/project

Invoices
v Invoices from vendors and subcontractors for expenditures submitted to the State for payments under the
grant
v" Documentation linking subcontractor invoices to State reimbursement, requests and related grant budget
line items
v' Reimbursement requests submitted to the State for the grant

Cash Documents
v Receipts (copies of warrants) showing payments received from the State
v Deposit slips (or bank statements) showing deposit of the payments received from the State
v' Cancelled checks or disbursement documents showing payments made to vendors, subcontractors,
consultants, and/or agents under the grants or loans
v" Bank statements showing the deposit of the receipts

Accounting Records
v Ledgers showing entries for or loan receipts and cash disbursements
v Ledgers showing receipts and cash disbursement entries of other funding sources
v Bridging documents that tie the general ledger to requests for grant reimbursement

Administration Costs

Supporting documents showing the calculation of administration costs

Personnel

List of all contractors and agency staff that worked on the grant or loan funded program/project

Payroll records, including timesheets for contractor staff and the agency personnel who provided services
charged to the program

AN

Project Files
v All supporting documentation maintained in the project files
v All grant-related correspondence
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